D

IOWA AGRICULTURAL
DEVELOPMENT DIVISION

TADD BOARD MEETING AGENDA

Iowa Finance Authority
Helmick Conference Room
2015 Grand Avenue
Des Moines, 1A 50312

November 24, 2015
9:30 a.m.

Call meeting to order

. Administration

a. Review and approve minutes from October 28, 2015 IADD Board meeting
b. Review financial statement

. Loan Participation Program

a. Request to adjust terms and conditions on closed LPP loans
b. Review and approve LPP Applications

. Beginning Farmer Loan Program

Amending resolutions to adjust terms and conditions on closed BFLP loan
Review and Approve BFLP Loan Applications

Public Hearing on BFLP projects

Approve BFLP Bond documents

o op

. Beginning Farmer Tax Credit Programs

a. Review and approve BFTC Applications
b. Review and approve BFTC change requests

. Marketing update

. Other business

a. Next IADD Board meeting — Monday, December 21% — conference call

. Adjourn
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IOWA AGRICULTURAL
DEVELOPMENT DIVISION

IADD BOARD MEETING MINUTES

Iowa Finance Authority
2015 Grand Avenue, Des Moines, Iowa
October 28, 2015

Board Members Present

Mark Leonard, Chair John Fredrickson
Lyle Borg, Vice Chair Annette Townsley
Stacie Euken

Board Members Absent

None

Staff Members Present

Lori Beary, Community Development Director Tammy Nebola, [ADD Program Specialist
Steve Ferguson, IADD Program Specialist Michelle Thomas, Accounting Manager
Cindy Harris, CFO

Others Present

Dave Claypool, Dorsey & Whitney

CALL TO ORDER

The meeting of the lowa Agricultural Development Division (IADD) Board of Directors was
called to order by Chair Leonard on October 28, 2015 at 8:35 am. A quorum was established
with the following Board Members present: Leonard, Borg, Euken, Fredrickson and Townsley.

REVIEW OF MINUTES OF SEPTEMBER 29, 2015 BOARD MEETING

Mr. Leonard presented the minutes of the September 29, 2015 TADD Board Meeting. Mr.
Leonard asked if there were any additions or corrections to the minutes.

MOTION

On a motion by Mr. Fredrickston and a second by Mr. Borg, the Board unanimously approved
the minutes of the September 29, 2015 IADD Board meeting.

REVIEW OF SEPTEMBER 2015 FINANCIAL STATEMENT

Michelle Thomas presented the September 2015 financials. She stated that for FY'16 year-to-
date, IADD had operating income of $174,218 operating expense of $122,117 and net operating
income of $52,101.



MOTION

On a motion by Mr. Borg and a second by Mr. Fredrickson, the Board unanimously approved the
September 2015 financial statement as presented.

LOAN PARTICIPATION PROGRAM

Tammy Nebola presented information on the following loan participation applications.

P0206 - Matthew De Boer. The LPP application is for $150,000. The borrower will construct a
2,400 Hd Hog Finishing Building. Total project cost is $600,000. The bank is Northwestern
Bank in Orange City.

MOTION

On a motion by Ms. Townsley and a second by Ms. Euken, the Board unanimously approved the
loan participation for Matthew De Boer subject to receiving a $25,000 down payment decreasing
the Bank Loan portion from $450,000 to $425,000, a $25,000 ond Mortgage on his rental
property and an assignment of feeding contract.

P0207 - Laura L. Lunders. The LPP application is for $81,600. The borrower will purchase
approximately 40 acres of agricultural land. Total project cost is $272,000. The borrower has
also applied for a Beginning Farmer Loan AG 15-074. The bank is American Bank, NA in
Remsen.

MOTION

On a motion by Mr. Fredrickson and a second by Mr. Borg, the Board unanimously approved the
loan participation for Laura L. Lunders.

BEGINNING FARMER LOAN APPLICATIONS

Tammy Nebola introduced the following applications for Beginning Farmer loans:

AG 15-064 — Scott W. Brockman — Beginning farmer loan of $80,042 to purchase approximately
38.48 acres of agricultural land in Page County. The loan will have a 4.575% fixed interest rate
and a loan length of 30 years. The lender is Century Bank in Shenandoah, Iowa.

AG 15-066 — Boderic A. Higgins — Beginning farmer loan of $250,000 to purchase
approximately 80 acres of agricultural land, house and out-buildings in Buchanan County. The
loan will have a 3.50% variable interest rate and a loan length of 20 years. The index will be
USB 5-20 internal COF plus a spread of 275 bps; 30 year amortization with 20 year balloon.
The lender is U.S. Bank, N.A. in Vinton, Iowa.

AG 15-067 — Dustin E. and Shonna Lampe — Beginning farmer loan of $331,250 to purchase
approximately 204 acres of agricultural land, house and out-buildings in Muscatine County. The
loan will have a 3.95% variable interest rate and a loan length of 30 years. The index will be
2.41% over the 5 year Treasury Constant rate; Fixed for 10 years. The lender is CBI Bank &
Trust in Muscatine, Iowa.



AG 15-068 — Noah P. and Sky M. Hahn — Beginning farmer loan of $325,000 to purchase
approximately 140 acres of agricultural land in Keokuk County. The loan will have a 3.80%
variable interest rate and a loan length of 30 years. The index will be 80% of LSB Base Rate.
The lender is Libertyville Savings Bank in Keota, Iowa.

AG 15-069 — Aaron M. Adam — Beginning farmer loan of $517,000 to purchase approximately
81 acres of agricultural land in Keokuk County. The loan will have a 3.75% variable interest
rate and a loan length of 30 years. The index will be 85% of 2.50% over the 5 year U.S.
Treasury; Rate floor 3.50%; Fixed for 10 years; Call option - 30 days prior to each periodic
interest rate adjustment either party may notify the other in writing of their intent to discontinue
with the arrangement. The lender is U.S. Bank, N.A. in Boone, lowa.

AG 15-070 — Jacob W. and Chelsea M. Lohmann — Beginning farmer loan of $176,250 to
purchase approximately 29 acres of agricultural land, house and out-buildings in Bremer County.
The loan will have a 3.75% variable interest rate and a loan length of 30 years. The index will be
60% of Northeast Security Bank's Base Rate; Rate ceiling 8.25%; Rate floor 3.75%. The lender
is Northeast Security Bank in Fairbank, Towa.

AG 15-071 — Matthew M. and Sarah M. Stoutner — Beginning farmer loan of $370,602 to
purchase approximately 60 acres of agricultural land in Washington County. The loan will have
a 3.69% variable interest rate and a loan length of 30 years. The index will be 85% of 2.50%
over the 5 year U.S. Treasury; Rate floor 3.50%; Fixed for 10 years; Call option - 30 days prior
to each periodic interest rate adjustment either party may notify the other in writing of their
intent to discontinue with the arrangement. The lender is U.S. Bank, N.A. in Boone, lowa.

AG 15-072 — Brent and Amy VandenTop — Beginning farmer loan of $268,680 to purchase
approximately 37.71 acres of agricultural land in Sioux County. The loan will have a 3.40%
variable interest rate and a loan length of 30 years. The index will be 70% of American State
Bank's base rate; Fixed for 5 years. The lender is American State Bank in Hull, Iowa.

AG 15-073 — Corey L. Plendl — Beginning farmer loan of $397,000 to purchase approximately
40 acres of agricultural land in Plymouth County. The loan will have a 3.40% variable interest
rate and a loan length of 25 years. The index will be 2.00% over the 5 year U.S. Treasury;
3.00% cap each adjustment; Call option in 10 years. The lender is lowa State Bank in Orange
City, lowa.

AG 15-074 — Laura L. Lunders — Beginning farmer loan of $190,400 to purchase approximately
40 acres of agricultural land in Cherokee County. The loan will have a 4.25% variable interest
rate and a loan length of 20 years. The index will be 3.50% over the 5 Year Treasury. The
lender is American Bank, NA in Remsen, Iowa.

MOTION

On a motion by Ms. Townsley and a second by Mr. Borg, the Board recommended approval of
the BFLP applications.



PUBLIC HEARING ON BEGINNING FARMER L.OANS

A public hearing was held by the IADD Board at the Iowa Finance Authority office on October
28,2015 at 9:08 am. There were no comments received regarding the Beginning Farmer Loan
applications. The public hearing was closed at 9:09 am.

MOTION

On a motion by Mr. Fredrickson and a second by Ms. Euken, the Board unanimously closed the
public hearing.

MOTION

On a motion by Ms. Townsley and a second by Mr. Fredrickson, the Board unanimously
recommended approval of the BFLP Bond documents.

BEGINNING FARMER TAX CREDIT APPLICATIONS

Steve Ferguson presented a summary of the Beginning Farmer Tax Credit applications. There
were 140 new BFTC applications for an estimated tax credit amount of $753,543.99. He noted
that of those, 91 are cash rent 45 are crop share and 4 are hybrid leases. There was some
discussion about related party projects. Specific projects were discussed.

2165 - It was brought up that when the landlord is paying all the inputs and receiving a large %
of the crop is really more of a custom farming arrangement.

2146 — Project is just for machinery but he also does all the repair and trades labor for the use so
is it ok for him to receive tax credit on the machinery.

MOTION

There was a motion by Mr. Borg to approve the Beginning Farmer Tax Credit application and a
second by Mr. Fredrickson, after motion was made Ms. Townsley asked if the Board was
comfortable with the projects of concern. Lori Beary pointed out that they can pull certain
projects out and approve them subject to or table them to collect additional information or
address concerns. Projects can be denied if leases are out of the bounds of what is a normal
lease. Several of the projects really appear to be custom farming projects and they should apply
under the custom farming tax credit program. 2076, 2129 and 2165 all appear to be custom
farming projects. The motion failed and tax credit applications were opened back up for
discussion.

ADDITIONAL DISCUSSION ON FARMER TAX CREDIT APPLICATIONS

The tax credits that have been discussed and the board has concerns about were 2076, 2129,
2146 and 2165. Mr. Borg pointed out that he continually has concerns with the related party
projects, and would like to come up with a solution to review those more closely. Lori Beary
mentioned that we can require a certification that they have to sign verifying that the beginning
farmer is in fact the one completing the work. Mr. Borg would like to see some sort of safe
guard or additional process put in place for the related party projects.
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MOTION

On a motion by Ms. Townsley and a second by Ms. Euken, the Board unanimously
recommended approval of the Beginning Farmer Tax Credit applications tabling projects 2076,
2129, 2146 and 2165.

MARKETING UPDATE

Included in the Board packet is the IADD marketing calendar. Mr. Ferguson reviewed some of
the recent events he’s attended. He also discussed some upcoming events, the Iowa State Tax
Schools and Iowa Society of CPA's are coming up and been busy lining up events for 2016.
Steve Ferguson pointed out that on the next IADD scheduled board meeting date he is scheduled
to be in Maquoketa so wanted to see what the Boards thoughts were about changing the next
TADD Meeting date to November 24th.

OTHER BUSINESS

2016 PROPOSED IADD BOARD MEETING DATES

Lori Beary presented the 2016 proposed IADD Board Meeting Dates. January meeting revised
due to the Pork Congress Conference. Proposed regional meeting in June possibly in southeast
region, 2017 in north central and 2018 in south central. In person meetings in March, June,
August and September.

MABSCO CONTRACT WAS UP RENEWAL

IF A renegotiated with MABSCO to flip the percentages where IADD will receive 60% and
MABSCO will receive 40%. They are also going to start doing more work. They will be doing
the first review of the applications and collecting all the missing information so that when Steve
comes back to the office he will only need to review the ones that are complete. All of 2015 was
50/50 split.

FUNDING REQUEST — RECOMMENDATION FOR (VIA) VETERANS IN AGRICULTURE

IFA Funding recommendation is for $500. Mr. Borg feels it is important to support the
organization.

MOTION

On a motion by Mr. Borg and a second by Mr. Fredrickson, the Board unanimously
recommended approval a $500 gift to the Veterans in Agriculture (VIA).

TRIP REPORTS

Mr. Borg recommended that the NARRC and NCOSAFP trip reports be a part of the minutes.
Mr. Leonard was very impressed with the NARRC trip and noted it was very pleasurable but was
a little disappointed with the lack of discussion on what the other states are doing.

NEXT IADD BOARD MEETING




The November IADD Board meeting will be Tuesday, November 24, 2015 at 9:30 am, at the
Iowa Finance Authority office.

ADJOURNMENT

On a motion by Mr. Fredrickson and a second by Ms. Euken, the October 28, 2015 meeting of
the IADD Board of Directors adjourned at 10:04 am.

Dated this 28™ day of October, 2015.

Respectfully submitted: Approved as to form:
Lori K. Beary Mark W. Leonard, Chair
Director’s Designee/Board Secretary IADD Board



IOWA AGRICULTURAL
DEVELOPMENT DIVISION

IADD FINANCIALS WILL BE
EMAILED OUT AS SOON AS
AVAILABLE AND DISBURSED
AT THE IN OFFICE MEETING
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APPLICATION SUMMARY
IADD LOAN PARTICIPATION PROGRAM

Board Review Date: December 2, 2015

Total LPP: $ 150,000.00

P0208

None

Jonathan J. Orr and
Randene S. Davis

LPP No:
BFLP No:

Applicant(s):

City: Coggon

Down Payment: $ -
BFLP Bond: $ -
Lender Financed: $ 1,000,000.00
Other Sources:

IADD LPP: $ 150,000.00
Total Project: $ 1,150,000.00

Date LPP Received: 11/2/2015

Date BFLP Received:

Lender:

City:

Luana Savings Bank

Luana

Project Purpose:
To purchase approximately 3 acres and construct a
2,400 Hd Hog Confinement

Interest Rate: 2.50%

Amortization: 12 years

Variable Rate Provisions: 1.00% over the FSA Direct Farm Ownership Down Payment Loan Program
(which is currently at 1.5%) fixed for the first five years, then re-adjusted to the same index and fixed for the

final five years




LPP Applications
2-Dec-15

L.oan Committee Recommendation

Project LOAN AMT Beginning Farmer Approve | Subject Deny Table Subject To Condition
No. To
P0208 | $  150,000.00 [Jonathan J. Orr and Randene S. Davis See Loan Committee Concern Sheet

$ 150,000.00




Applicant: E);', Jonathan J. & Rahdene S. 7_J LPP #: L P0208 BFLP #
AS OF: 11/18/2015
STANDARDS MEETS

Basic Loan Criteria DATA MIN/MAX CRITERIA

1. A. What city in Towa will applicant reside at time of closing? l Coggon ‘ Must be in lowa Yes
B. Date lender has certified applicant is "low-income" farmer? } 10/29/2015 ‘ Lender must certify IE
C. What county will proposed project be in Iowa? l Delaware ‘ Must be in Iowa E‘
D. What new ag purchase/improvements will loan funds be used for? ‘ Purchase (2) 5,400 Hd Hog ‘ Only Ag purpose Yes
E. Will lender use or is using new purchases for other collateral? ‘ No ‘ Not Permitted Yes
Financial Issues

2. A. Net Worth (Must be <$703,844) | (863,766) ‘ Max 703,844 Vs
B. Before Closing Current Assets l $18,300 T res ey
C. Before Closing Current Debt ‘ $17,602 ‘ == s
D. Current assets to current liabilities ratio (Must be >1.1 to 1 @ app) ’ 1.04 ‘ Min 1.1 E
E. Farm debt after closing L $2,436,366 ‘ e -
F. Total after-closing assets (using appraised value of collateral) ‘ $2,372,600 ’ - ==
G. Farm debt to asset ratio (must be <80% after closing) l ! . 1!]73% i J Max 80% ﬁiiaj
Loan Amounts and Security Issues

3. A Aggregate amount of participated loan (bank and IADD loans) { $1,150,000 } pa =
B. Ratio of total participation to net worth? (cannot exceed 300%) L e .‘1893;5%» ,_,,,,,AJ Max 300% *-[—\TQ—‘ 7
C. Total amount of TADD's share of participated loan ‘ $150,000 ‘ Max 150,000
D. Purchase price of loan project ‘ $1,150,000 ‘ = o
E. Ratio of IADD share of participated loan \ 13.0% ‘ Max 30% Yes
F. Appraised value of total collateral for loan participation ’ $1,150,000 ‘ s .
G. Ratio of total participation to project appraised value* ‘ 100.0% } Max 100%
I. Appraised value of house | $0.00 | - i
J. Ratio of house value to total purchase price (cannot>50%) 1 0.0% ‘ Max 50% Yes
Cash Flow Issues

4. A. Typical gross farm income (including new purchase) L $399,600 ‘ o s
B. Farm operating expense (include interest and depreciation) ’ $278,219 ‘ - s
C. Net farm operating income (4A - 4B) r $121,381 J - o
D.Non Farm income \ $60,916 & - -
E. Depreciation/Amortization \ $69,000 | - s
F. Annual term debt interest and lease interest | $89,727 ] - -
G. Income taxes and Social Secrity taxes { $17,000 ‘ _— -
H. Family living expenses I $28,000 ‘ g4 o
I. Balance available for debt servicing (C+D+E+F-G-H) ‘ $296,024 ‘ — .
J. Total annual term payments ’ $224,727 ‘ - -
K. Term debt coverage ratio(I/J) ’ 132% l Min 110%** Yes |
L. If ratio (2G) is >60%, then is term debt coverage ratio (4K) > 120%? ’—“ 132% } Min 120% Exes_j
M. Did lender use recommended commodity prices? if not, why? ’ Yes I - T Yes
N. Ratio of non-farm income to total income (cannot exceed 50%) } 13.2% & Max 50%

Comments




Loan Committee
November 16, 2015
Concerns

As the request sits, he is not meeting over % of our underwriting criteria, we look at:

Net worth < $703,844; Yes = (563,766)

Current assets to current liabilities > 1.1; No = 1.04
Debt to Asset ratio (after closing) <80%; No = 103%
Project financing to net worth < 300%; No = 3606.9%
Term debt coverage ratio > 120%; Yes = 132%

As the project sits they are not comfortable approving it, but they are willing to take additional look at it
after addressing some of their concerns and questions.

They would like to know who the seller of the facilities is.

They would also like to see a personal financial statement of the parents, we have business
financial statement but not his personal one.

The first issue is with the barn that Jonathan’s father will be working in, for our programs, the
beginning farmer must be the owner/operator of the project and they feel that since he will not
be doing the labor in the one building that it would not qualify for the program, so they are
strictly looking at the project as the one building that Jonathan will be providing the labor in.
They are also concerned about the feeding contract and whether it is a definite that
Eichelberger Farms, Inc will contract with them.

The committee felt that if his dad would be willing to do a secured personal and corporate
guarantee on the $150,000 LPP Loan then they would potentially approve the LPP regardless of
him not meeting the underwriting criteria. The application stated that he would offer a
$500,000 secured guarantee on the project as a whole with a 2" mortgage, but the committee
wanted to see if there was any land available to take a 1* mortgage on.
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Applicant: |Orr, Jonathan J. & Randene S.

| Lep# [ Po208

AS OF: 11/12/2015

Basic Loan Criteria

. A. What city in lowa will applicant reside at time of closing?

B. Date lender has certified applicant is "low-income" farmer?
C. What county will proposed project be in lowa?
D. What new ag purchase/improvements will loan funds be used for?

E. Will lender use or is using new purchases for other collateral?

Financial Issues

. A. Net Worth (Must be <$703,844)

B. Before Closing Current Assets

C. Before Closing Current Debt

D. Current assets to current liabilities ratio (Must be >1.1 to 1 @ app)
E. Farm debt after closing

F. Total after-closing assets (using appraised value of collateral)

G. Farm debt to asset ratio (must be <80% after closing)

Loan Amounts and Security Issues

. A Aggregate amount of participated loan (bank and IADD loans)

B. Ratio of total participation to net worth? (cannot exceed 300%)
C. Total amount of IADD's share of participated loan

D. Purchase price of loan project

E. Ratio of IADD share of participated loan

F. Appraised value of total collateral for loan participation

G. Ratio of total participation to project appraised value*

1. Appraised value of house

J. Ratio of house value to total purchase price (cannot>50%)

Cash _Flow Issues

A. Typical gross farm income (including new purchase)

B. Farm operating expense (include interest and depreciation)

C. Net farm operating income (4A - 4B)

D.Non Farm income

E. Depreciation/Amortization

F. Annual term debt interest and lease interest

G. Income taxes and Social Secrity taxes

H. Family living expenses

1. Balance available for debt servicing (C+D+E+F-G-H)

J. Total annual term payments

K. Term debt coverage ratio(I/J)

L. If ratio (2G) is >60%, then is term debt coverage ratio (4K) > 120%?
M. Did lender use recommended commodity prices? if not, why?

N. Ratio of non-farm income to total income (cannot exceed 50%)

Comments

DATA

Coggon

10/29/2015

[

Delaware

| Purchase (2) 5,400 Hd Hog

|
|
|
|

I No

[ (863,766)
[ $18,300
L $17,602

b S

$2,436,366

|
|
|
|
|

$2,372,600

103%

$2,300,000

-3606.9%

$150,000

$2,300,000

6.5%

$2,800,000

82.1%

$0.00

0.0%

$399,600

$278,219

$121,381

$60,916

$69,000

$89,727

$17,000

$28,000

$296,024

$224,727

132%

132%

Yes

13.2%
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STANDARDS
MIN/MAX

Must be in Iowa

| e

MEETS
CRITERIA

Yes

Lender must certify

Must be in lowa

Yes

Not Permitted

Max 703,844

Max 80%

Max 300%
Max 150,000

Max 30%

Max 100%

Max 50%

Min 110%**
Min 120%

Max 50%




IOWA FINANCE AUTHORITY

2015 Grand Avenue | Des Moines, lowa 50312
515.725.4900 | 800.432.7230 | fax 515.725.4901
IADD@iowa.gov | lowaFinanceAuthority.gov/IADD

IOWA AGRICULTURAL ? e
DEVELOPMENT DIVISION t NOV € 2 2015

BY:

FOR IADD USE ONLY

Amount Requested: ‘ISQ ,ﬂ!x ) Project No.: P-m

Amount Approved: Date Application Fee Paid:
Date Approved: Date Denied:
Balance of Fee Due: $ Reason for Denial:

PLEASE NOTE: This application is a publicly available document.

LOAN PARTICIPATION PROGRAM APPLICATION

(TO BE COMPLETED INDEPENDENTLY BY APPLICANT)

Name __ Jonsthon Tonws Oy Soc. Sec. # Birth date o/ 8 9
Spouse ‘gg dene S D hieo Dovis Soc. Sec. # irth date ”/%[QQ
Address_32.57 2 [(th Ave . County __b |axttire

City Coacm\\’\ state =N  Zip 52218  Phone B63)C8- (44

E-mail address\jumn @ peoplQS~ NSurahce , (s

1. Applicantis: [] Individual [] Family Farm Corporatlon
[] Partnership lZ[ Other

Purchase land: Total Acres [ Tillable Acres ___——— CRP Acres —
Estimated value of house & . 8 W ’
Estimated value of out-buildings $ X, 366, ¢ (L) Q)(fff"" "Lj Swink “Qlf\l shor Sides
Purchase machinery
Purchase livestock (what and how many)
Make building or other farm improvements of
Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
(If applicant will not own hogsllivestock, send copy of feeding contract and/or contact the Authority concerning contract feeding arrangements)

2. Pu ’rpose of Project (Please address all issues below:)
L]
L]
[]

3. Financing of Project (Contributions by applicant, lender or contract seller and IADA:)

Land Livestock Machinery New Farm Total

Purchase Purchase Purchase Improvements Project
Down payment by applicant $ $ $ $ $
Financed by lender/contract seller - BELP bond $ $ $ 3 $ *¥
Farm Service Agency (FSA) $ $ $
From other sources: _L.S @) liﬁ' W\‘\'(\ $2— /S 0 ODO $ $ $ $ Z—, l S.MC)/ oo
IADD Loan Participation ‘) $ ' 60 06/‘0$ $ $ $ [ 6\61 (Ol Ta
TOTAL COST OF PROJECT: $ L S00,00CY $ $ $ 29300,000

*“*Loan closing fee of 1.25% is calculated on the total amount of the Authority’s participation

ol



4. Collateral For Participation: ' o Lengders’ Other Remaining,

Appraised - Llen Prior Collateral
Desoription “Value Position Liens Value:
Larid (acres) SN _ § S g
Machinery . — S ) . NP T $ 8
Breeding Livestock (001 \dw\% s (R)svles 42 30, oo | Sfﬁﬂ:% $_. $.2, 366, 060
Improvements - - $' : __5_ ‘ $. $ - .
TOTALS 5.2, 20 O | St m§$ $_2, 300,000

5. Location of Project

" Bl S R B esten untars (g sccton 26, il Tourni, oy oo i, SeCHon 20
6. Previous experience with lowa Agricultural Development 'D,ivis‘ion {IADD) Loans: [ Yes [ No
' Beginning Present
Year Project No. Balance Balance
Previous Beginning Farmer Loan A //« :f ' g g .
Previous. Loan Participation __/f///// ?._ z‘ g ; , —

7. | understand and agree that:
é.  The Authority's l.oan Parficipation will maturs fi;
o Seyen years or loss If burchasing ivestock or machinsry or )
o Tenysargif purchaging land based bri Up'to & 20'year-amorlization. (f also utlizing an ESA Beglnning Farmer Losn Program the
phrticipation-ahionization can womply wlth FSA amartization rilgs, ) i
! hava the option of paying.this loan.ahead of schedule arid can pay toft at any tine withaut.any prepaymient penalties:
If 1 move oytof Towa andfo quif farming, I will ot b8 pérmitted to rent out my operation ahd/or fhe collatsrel for this 1oan and will be required to
hay off this Lean Paif(cipatior In foll at that ime, o )
The Intérest ratg- o thegpaﬁlelpa‘teﬁ 168n Will be a fixed raie set by thie Authority board of directors, .
Thecollateral and perfotance of this Participation Loan wil be reviswad anfually by'Lender sind that | migy have to pledge adtitionl collatoral in
{hé fiture if tia valys-of the collateral. becomes Insufficlent lo-adequately seclre.the-Participated Loan.. ) i
The-closing tes fordhls loafils 1.25% of the amount patticipatéd with the Authorlty. A minimum loan closing fae of $300 will be charged,
| ani liEbla'to pay:al the-appralsal fags which may be incuired while valulng the' collatersl for tha Particlpated Loan and any lagal of abstradtg
oosts that may be Ingurred. o :
h. Ehe Aulnorlly and iy lendse will have the final approval of this-loan requést and submitling this applieation does not instire me thatmy Lodn
Particlpation:application' will be.approvet!. )
L Twitannually provide io lendgt ang the-Authority coples of qurrant financial statemants:

8.. 1 hereby certify that:
B, |anta resfdent of the State of lowa,
}-am the princlpal operator.of a fatminy operation, .
| Will rataiive-al Jeast 56 perognt of 10y grose Incore fron) farm Incomme (after-sloglig).
My.notWarth doss not excesd i meximum and my debis do'nol excesd $400,000 (before cloging),
- My ratio.of current assets:to currentiisbllifes Is:beller than 1,1.10 1 (before dlosfhg).. -
All of my debits will b current sl thie \iri& the participation loan fs closed, ) T
Theramoun of {fie:Pértolpated Loan being requestad of the- Adthiority s nol'greater. than three fimes my net worth, :
My.term debt Goverage iatio will ba at.least gré4ler than 1 10-pardstit and If my delit ld-astatralio Is greater thar 60 percant, then my. term.debt
doverage ratio-will-be greater than 20 percent. This:requiratvent can 6o walved T-an-assightient of payment can be oblained, ’
k. IFthis tan i for machinery or jiva tock purehage, ihe:Boliateral | & plediing for this Pariiolpation Loan has an‘appralsed falf maiot valyg at
leastaqual to Parisipation Loan.. . ’ o

J. Ifthls oen Is for'ral estate purchage orimprovements,. the coltatéral . am plediging for thig Péartlolbation. Laan has an appraised falr market value

e

oo

©

® ap o

pronl e il
Exd-a iy

. 806 that'the Participation Loan requested dogs:niot exvesd 100 bordnt of the real estate collaterat,

k. Ifother loans-haye heen.pre lously lssued fo me yrider this program, the oulstanding Parficipation totals will not'exceed $150;000,
L Thig'loah dpplication is for rew agrioyltural purchases and will'not beused 16F refinancing,

m. | have read the "Brogram Summary’ fof the JADD Loan:Participation Program snd | mest all of the eliglblity requirermants for theprogram. 1
undststand el the térms of the, prograli-aid | agrpe. to adhere'to all of the Tulesand regulations requirsd of fie to:secure:and keep Intact an 1ADD
Loan Perticipation. | further oerilfy that all information on the spplivation, Including the financlal statements that are altached for myseff and
8p0Use, Is truk.and colréct, . : )

© Date _
BYraViln
¥ Dite




IOWA AGRICULTURAL .. B15.726.4900.| B00:432.7230 | fax 515.725.4901
DEVELOPMENT DIVISION IADD@iowa:goy | lowaFinanceAuthority.goviIADD

Lender =L cL ALy S‘"‘V“V\O\5 PDC\Y\k T‘elephohe(gfoz) 58%”’2‘“0 6
Address __[00 _Howvvest \DFT)/P() BoKk &3, Fax @é’ 3) qgc,f 2 (0
CityiState/ _Lucinon "Towa 52 15¢ ' '
Contact Person 51[60{ QVZ/;G&&

1

Powop

IOWA FINANCE AUTHORITY
2018 Grand Avenue | Des Moiries, fowa 50312

'LENDER’S SECURITY ANALYSIS
FOR -

LOAN PARTICIPATION PROGRAM

Loan applicant/s

i
o i O
Amouint of Loan Participation request -- ($150,000 maximum) $ '50 000 0
8
Peroentage of purchase price - (30 percent maximumy) 3‘:’//,5 %

Please assist the applicant in‘submitting thair current financial statement (less: than one.m
years! fingncial statements, projected financial statement three years' income statements or income history
(tax returns or other records), and projected income stafement that Includes new purchase iIri cash flow.

_\I—_\
LR Oer FarMs, Lic 5 TonTnmas Ore + Rindorw Sohs Dav

one. month old), last two

E-Mait: S r21Cko (@ (e ina Savpesbadk g

14

VX3

Has the appjicant been delinquent on any debt for more than 30 days during the last five years?
L1 Yes [XNo IF yes, when and what was the dollar amount of last delinquency:
Date___, Amount §, T,
Is the applicant delinquent on any debt at this time? [ Yes [XNo
i yes, please identify the delinguent debts:
) Delinquant Total Payment
Llen Holder Collaieral Amount Due Amount Dug Date(s)
5 g
. $ $. S S —
$ . $
- $

Please complete the Debt Repayment Analysis.

n3h




7. What was the applicant’s total gross farm income last year per federal income tax records?
Gross Farm Income = $_ O . For period covered:

8. What was the applicant’s total gross non-farm income last year, including rental income, interest, dividends,
salary, etc., per federal income tax records? $_{ (> ,Ez (@, ( wafav/mﬂ-—/' Lo <t ;730//64

éa?% b’hﬁgﬂ
9. Please state the strong points of this farmer and his/her farming, ope gration and how this Loan Participation
¢an assist him her (Attach additional page if necessary.) “Thi's farney 15 & hqh Ly &ﬁ
el n/m(b o+ bnongs «lot af pacSiom -.QV ~the iy LamdifFm , The PP

Coron_ A STt r—rb\m\ i e Asisn ot e Lfoly Coyp (il
;Z%HTDV\ (2 limded a~t e ry)crm+ /ﬂ\(’fﬁuf CalterS, 4

10. Please state the weak points of this farmer and his/her farming operation and .elaborate on the past loap
performance. (Attach additional pag _
ﬁzém e (pde This (zo\/oflf’f‘j' Nx»@. hoir Schm bt ~hod’ s oS

ma S yefloc

5. SECURITY PROPOSED (Include that on hand and that to be acquired)

Lenders’ Other Remaining
Appraised Lign P.rior Collateral
15 e CZ—Desfg%t\lo Sl’t‘\Qs ‘2:/%%% 0D I?os tuﬂgy\ g Liens ; n z\éaggr
Lum:’l’%leo?@q, mmm%v Tm's Lolks $_M$ Aerdfieq g s Sew, 00D
$ $ $ $
$ $ $ $
TOTALS s, Feo, 020 § $ g 2,800,050

12. Was the collateral appraised by a third-party appraiser?
D Yes - Please attach a signed copy ¢ of the appraisal.

I;lNo Please explain why: “ths taill be aﬂ,praxse;ﬁ oy & 3rd tovy Cer—ﬁfq&g
apprucoey Thes 15 et ovaillde®l ot e Ldua c:f; ~(‘-\;\is’a\‘m\?\ic@-ﬁhﬁ4 .

13. Based on the current market value of the proposed collateral, the total debt on the collateral will be what
percentage of the current market value of the collateral?
2.4 % (Divide the amount of the total Participation (Lender’s loan and the Authority’s loan)
plus existing liens on the collateral by the current market value of the collateral.)

14. If the collateral is real estate, are you aware of any environmental risks or hazards? £ Yes ﬁ No
If yes, please attach sheet describing the risks or hazards. -

15. Please explain what your farming operation will consist of and include the new project:

Crop acres on owned land: ANowne

Crop acres on cash rented land: NNoNng.

Crop acres on crop-share rented land: MNong

Owned livestock operation: None_

Contract-feeding livestock operation: [0, $00 Feedofo Ansh Swine bu/ Hou a 5
Other farm operations: Mo

4.

e if necessary ) They / et (74071 .

iy



Loan applicant/s:

PROPOSED LOAN TERMS

16. The interest rate on this participation loan will be:

Ju

17. The principal payments on this loan will be_equally amortized as follows:
™ Real estate loan equally amortized for a maximum of 4w years with balloon due at end of year ten.
% Real estate loan equally amortized for 30 years (if using FSA 50/45/5 program) balloon at end of 10" yr.
[_] Machinery loan or livestock loan, including beef, dairy and/or sheep, equally amortized for seven years.
[[] Livestock loan for swine equally amortized for three years.

18. | have completed the security analysis, debt repayment analysis and projected income analysis to the best of my ability
and hereby certify that all the information contained in the application, security analysis, debt repayment analysis,
projected income analysis and financial statements, is true and correct.

19. l understand and agree that:
a. | must bring the applicant's debts to a current status at the time the Loan Participation loan is closed:
b. I must pay the Authority a proportion of principal and interest payments received each year in the proportion equal to
the original Participation Loan purchased by the Authority;
I will assume all responsibility for servicing this loan according to the Loan Participation Certificate and Agreement;
The Authority shall have final approval on the sale of all collateral on Participation Loans;
I will provide copies of insurance coverage on the collateral for this loan to the Authority;
The participation closing fee is 1.25 percent of the amount participated with the Authority. A minimum participation
closing fee of $300 will be charged.
g. Loans made pursuant to the provisions of this program may be subject to review by the lowa Division of Banking for
the purpose of determining that the underwriting requirements of the program have been complied with by the lender.

~o oo

20. I hereby certify that:
a. | have read the “Program Summary” for the IADD Loan Participation Program” and both the applicant and my lending
institution meet and understand all of the eligibility requirements.
b. Applicant is a "low-income” farmer who cannot obtain financing to purchase agricultural property without the
assistance of a loan participation with the Authority.
¢. No other private or state credit is available or can be obtained in a timely manner.

LUANA SAVINGS BANK
|0/29)15

" (Date) Leyﬁstitqtion
By \./&//\ P /Sr( l/ )'C\)

Signature §¥Ofiicigléf Lending Institution

Steven J. Q\)Y..;C‘Kc\; \f;c,c @r@.s‘\&@_vd‘

Print or Type Official's Name & Title




DEBT REPAYMENT ANALYSIS

FOR
LOAN PARTICIPATION PROGRAM

Loan applicanUS' \j (. Orvvy_Tovm s | LLC

The loan appllcants income statement projections and/or typical plan of operation are to be prepared in
accordance with forms ordinarily used by the lender. It is suggested that lenders use the five-year historical
average for crop yields, calving percentages, pigs per sow, death loss, etc. Suggested prices will vary each year
and will be listed on the back of this page.

FINANCIAL SUMMARY
Complete the financial summary Tables A and B based on the loan applicant’s cash flow projections.

A) Typical year gross farm operating inComMe............oovvuiviieeeerreeeeeeeeresceeeesanas $ 36}? ] (0 Se)

B) Typical year total operating eXpenses ...........ccocovuveemeeeerineereiseees e $ AT g/ 2 ‘Cf

(Include depreciation, interest on operating debt, term debt, and capital leases.
Exclude income and social security taxes, carryover debt and delinquent interest.)

C) Net farm operating income (A = B)......c.oocoueiieeeeeeeeeeeeeeeeeeeeeeee e, $ Zj 58 )
D) NON-farm iNCOME........cceieiiiitere ettt e een e erenes $ [0@ C/ /éa
E) Depreciation/amortization..............coveeuieeeuieeeeeeeceeicecesee e es e $ (Pq GC)O
F) Annual term debt interest...........ccccoveeviirioiiiciicce e e $ 861 ,7 AT
G) Annual capital lease INTErest............cccceeevieerrievcice e $

H) Income and social SeCUrity taXeS.......cueeeveeereiiiiciir et eer s e e s e ee e $ / 7 ; cTO
[) LiVING @XPENSES...ccvtriiriiiiiriiiiieee ettt et e e esens $ :lgi =

J) Balance available for term debt repayment...(C+D+E+F+G - H - I)...=...J... $29Q)’OQ\["

Amount Due
To Whom Owed (Principal & Interest) Date Due

LS @ (Peak) 90932 _mbhly,

TADD(LPP) H 51 Morsth\y
Schenl Loans & Vehicke (&Q\O’% q DKL W’Pf\/{\/

TOTALS (K) $ ';2?"(,7 21 VVUMH/\\kC/‘

L) Term debt and capital lease coverage ratio o
(amount J divided by amount K) $ 7/ 1,9— / 7 & I 31 %

_ Please explain on reverse side why recommended commodity prices were not used.

Minimum of 120% term debt coverage ratio required if debt to asset ratio is greater than 60%.
Minimum of 110% term debt coverage ratio is recommended if debt to asset ratio is less than 60%.
These provisions may be waived if an assignment of payment can be obtained.

Depending on strength/weakness of all credit factors, the Authority may require other security documents.

-7 -
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Agriculiural Financlil

b SAVINGS BANK Stutement .
" {Bppiicantey [Piione Number: (563) 608-6418 [ pate 10/19/2015
Jonntiian Orr & Randeng Davis [Clingvaonl | (oot Far the purpose’of olitalning loanfs) with thia bunk, 1 ot we furnish the Tollowing
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22125, Bramer Ava,, Apt3

‘ of my erour fi
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Luana, Cluyton Connty, lawa

Wayerly, IASOG7Z
- Angets

[l condition on. the abave afven duie and (e1s certified to be
trao and.carrect; The bonk will bi: notified promplly of ety materind change.

Tibltics

Owner ‘Ba,

_JR. ORK. FARMS,_

labilitie:

B R

Gwners

T
o W4

Working
Capltal: |

Curnt
-l
1,04

PG (1L,
1,06

F
|

$18,300

1300

JR..ORR.FARMS,.

i o e

112

q

o |

Lobns O payments-due ’

I JRTORR”FARM

Total Current Liabilities:| EQ;BSI | $17,602
Ini 0

S

i

wine

otal Intormudtate Avsstai] . Ho1.900 1 57500

|_TotalIntermediate

J ]
chedule A):

TRE M

Pt % -

48
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.. g ’idmiﬂusatei

§72,600. | 1

Total Loug *z"érm.uqmzmm

186,865

§B§l634»
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3 136,366
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i of Children:
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" Hired Helpp;
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iy Prop Premines whioh 18 not ow
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). R. Orr Farms, LLC
Jon Orr and Randene Davis
10/29/15

This is a IADD beginning farmer/LPP loan candidate applying for the purchase of (2) 5,400hd feeder to
finish swine finisher sites near Coggon, lowa. The cost of each site is $1,150,000/site or $2,300,000 total
cost. They look to close with the seller either after the 1% of January 2016 or no later than Spring of
2016.

The borrowers have an LLC shell started here in 2015 with the sole purpose of owning this hog
site/operation. This is our primary applicant. There are currently no assets or liabilities existing in this
LLC. Jon and Randene are engaged to be married in 2016. They will be getting married within the year
and starting a family.

Jon is an insurance agent with Peoples out of Waverly, lowa. Randene is a 2cnd grade teacher. They
look to live in this area and to continue to rent a house with the hopes of buying a home someday close
to the farm.

Dennis and Cindy Orr are Jon's parents. They own Orr Farms, Inc. and Dennis operates/manages one of
the sites that Jon is looking to purchase. Dennis is paid a wage for this and Jon will continue this. This
can be seen in the P&L cash flow as $30,000 labor. Orr Farms, Inc. obtains the manure at their cost for
the West site. J.R. Orr Farms, LLC will not absorb this cost for either site so it is not seen in the cash
flow on either site. Jon will chore/work the barn to the East on his own 100% and assist with all duties
regarding the West site as well.

The contract integrator to these (2) sites is with Cargill/JBS currently. LSB has been informed this will
change in 2017 as the contract is ending at that time. LSB is approving this application with the
contingency that a new contract will be put in place with J. R. Orr Farms, LLC upon the seller’s
acceptance of this sale of the sites. Orr’s indicate Eichelberger Farms, another hog producer has offered
$39/space (Cargill/JBS pays $37 currently) and have included the blank contract for review in with this
application. The buyer indicated this would be for a minimum of 8years length.

The buyers do not have much working capital to work with for down payment toward this project to
suite LSB. Jon’s parents have offered a limited guarantee of up to $500,000 along with a 2cnd on 700
tillable acres M/L of prime farmland adjoining this West hog barn site. The IADD LPP will serve as the
down payment portion of this transaction with the amortization of 12 years with 2.5% rate for the initial
rate.

The balance sheet reflects negative equity simply due to college loan debt that each has. This is mainly
due to their age and where they are at in life. They did not have the (3) years of tax returns to forward
with this application as they had been filing through their respective parents in all prior years. (2) years
will be submitted for that reason. They also did not have more than a current balance sheet. A pro
forma has been prepared as requested. Also, please see our P&L projection included with this



information as well as an Orr Farms, Inc. balance sheet showing the equity of Jon’s folks to back the
loan.

LSB has agreed to go 15 year amortized payments on our $2,150,000 loan to give the borrower a good
chance at cash flow long-term. We will adhere to IADD standards on their end of holding the
participation to 12 years amortization. Our approval is limited to contingencies such as the LPP
program approval.

A first lien mortgage will be taken on each 5 acre (M/L) swine finisher site and a certified appraisal will
be ordered as well. A second lien position will be taken on Jon’s folk’s land to secure a limited
guarantee pledged by them to this loan.

A purchase agreement will be obtained and will have contingencies regarding bank financing being
obtained by the buyer and being allowed to renegotiate the amount and term of the new contract with
Cargill/JBS.

To summarize, this is a good young couple that both have farm background and look to get off to a start
in agriculture with this enterprise. They have good support from the folks and resources are being
offered to see that they have every opportunity to be successful long-term. They have a network/labor
force in place already in place and will be able to hit the ground running with this enterprise. Both look
to continue their off farm employment while owning this new venture.

Steven J. Ruzicka
Vice President



Upon moving back to Delaware County I will be the fourth generation on our
century farm. I knew Iloved farming when I was old enough to start helping my
father in our sow and finishing barns on our farm at the age of 10 years old. I was
an active member throughout high school in the 4-H and FFA programs. Ever since
then I have had an active role in our farm, from doing all the grunt work, to making
business decisions on which direction we should take our operation, to how to
invest our farm’s money. Since our current site went up in 2006 | have been in
charge of marketing, selling, and hog vaccinations. My parents also, at one point, ran
over 1,100 acres and my dad relied on our family members to get crops put in and
harvested. Now, at the age of 26, the time approaches that I get even more involved
with farming operations and starting a family. I like to keep up to date with all of
the new farming technology by reading the lowa Farmer Today and watching the US
Farm Report on Saturday mornings.

My future wife, Randene, also has a farming background that started on her
3rd generation Shorthorn cow-calf operation in southern Minnesota. Her family
raised cattle, corn, soybeans, and alfalfa. She was a member of her local 4-H club for
12 years and an officer for her high school's FFA chapter. She was the National
Shorthorn Lassie Queen in 2011-2012 and still shows Shorthorns in open class
cattle shows today.

My future wife and I are excited to pass on our farming values and roots to
the next generation of Orr’s and are looking forward to what the future holds for

young farmers like us.
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BFLP Applications

02-Dec-15

Project | LOAN AMT | App'd |Subj | NOT | Tbid | Concerns / Issues
No. To |App'd

AG 15- | $250,000
075

AG 15- | $517,700
076

AG 15- | $383,500
077

AG 15- | $295,630
078

AG 15- | $295,630
079

AG 15- | $87,500
080

AG 15- | $215,900
081

AG 15- | $361,756
082

AG 15- | $517,70C
083

AG 15- | $98,400
084

AG 15- | $250,000
085 .

AG 15- | $277,500
086 1

AG 15- | $152,000
087

AG 15- | $300,000
088

AG 15- | $69,000
089

AG 15- | $210,000
090

AG 15- | $225,000
091

1Applications with net worth greater than $200,000.00 ] { 615 ]

1



Project LOAN AMT A/A-‘\App'd Subj | NOT | Tbld Concerns / Issues
No. To |App'd

AG 15- | $387,500
092

Total Amount

$4,894,716

Total Number of Application

18

Applications with net worth greater than $200,000.00

| [ 615 |

2




APPLICATION SUMMARY

BEGINNING FARMER LOAN PROGRAM

@

me
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o®

Board Review Date 12/2/2015  No. of Applications: 18 Total $ $4,894,716
Project No. Loan Amount Age Project Description, Loan Terms and Lender

- Neil A. Ellensohn

To construct a 1,200 Hd Hog Barn in Ply'mouth County, lowa.

AG 15-075 $250,000 31
Net Worth $70,435 Interest Rate 3.90% Variable Loan Length 10 years
0.50% below Pri Pri : Fi i
R — e % below Primebank Prime Real Estate Rate; Fixed for five
years
Other Entity Involvement No )
Primebank
Le Mars, IA
Jonathan E. and Anne R. Ball To purchase approximately 178 acres of agricultural land, house
and out-buildings in Louisa County, lowa.
AG 15-076 $517,700 34
Net Worth $331,670 Interest Rate 4.00% Fixed Loan Length 20 years
Prev. Owned Land Yes
Other Entity Involvement No o .
Mediapolis Savings Bank
Mediapolis, IA
Kyle A. and Shellina Herink To purchase approximately 86.34 acres of agricultural land in
Tama County, lowa.
AG 15-077 $383,500 26
Net Worth $172,245 Interest Rate 4.40% Variable Loan Length 30 years
80% of 5 Year U.S. Treasury rate plus a margin of 4.025%;
Prev. Owned Land NO  Maximum change of 3.00% per rate change and 6.00% lifetime
Other Entity Involvement No )
Farmers Savings Bank & Trust
Traer, 1A
Josh Van Kekerix To purchase approximately 54 acres of agricultural land in O'Brien
County, lowa.
AG 15-078 $295,630 22
Net Worth $106,623 Interest Rate 3.60% Fixed Loan Length 30 years
Prev. Owned Land Yes
Other Entity Involvement No

American State Bank
Sioux Center, I1A

Applications with net worth greater than $200,000.00 | 615

R.P.S. - Related Persons Sale,'N.W. - Net Worth over $600,000, F.l - Farm Improvements or Buildings,
L.O. - Land Ownership is Yes, D.P. - Depreciable Property purchase

1




Project No. Loan Amount Age Project Description, Loan Terms and Lender
Ben Van Kekerix To purchase approximately 54 acres of agricultural land in O'Brien
County, lowa.
G AG 15-079 $295,630 25
L .Q. NetWorth $162,850 Interest Rate 3.60% Fixed Loan Length 30 years
Prev. Owned Land Yes
Other Entity Involvement No )
American State Bank
Sioux Center, 1A
Brock T. Fister To purchase approximately 40 acres of agricultural land and
house in Taylor County, lowa.
@ AG 15-080 $87,500 29
F I Net Worth $26,578 Interest Rate 3.75% Variable Loan Length 30 years
% 2.25% above the weekly average yield on United States Treasury
Prev. Owned Land NO  securities adjusted to a constant maturity of 5 years.
Other Entity Involvement No
Bank lowa
Clarinda, IA
James Thompson To purchase approximately 63.5 acres of agricultural land in
Delaware County, lowa.
AG 15-081 $215,900 41
N Net Worth $668,501 Interest Rate 3.80% Variable Loan Length 30 years
N N‘ N 2.50% over the 5 year treasuries constant maturities rate; Lifetime
Prev. Owned Land O cap of 6.00% over initial rate with 1.00% cap every rate adjustment
Other Entity Involvement No
GNB Bank
Manchester, 1A
Kenneth L. Gansz To purchase approximately 78.66 acres of agricultural land in
Webster County, lowa.
@ AG 15-082 $361,756 24
Net Worth $234,500 Interest Rate 3.30% Variable Loan Length 30 years
N 1.00% over the New York Prime Rate; Fixed for 7 years; Call
Prev. Owned Land O option at 7 years and annually thereafter
Other Entity Involvement No
Northwest Bank
Fort Dodge, IA
Michael D. Bucheit To purchase approximately 180 acres of agricultural land, house
and out-buildings in Clayton County, lowa.
AG 15-083 $517,700 25
F \ Net Worth $27,397 Interest Rate 2.95% Variable Loan Length 25 years
¢ 8 Equal to PSB's municipal rate
Prev. Owned Land No a P
Other Entity Involvement No

Peoples State Bank
Guttenberg, Wi

Applications with net worth greater than $200,000.00 615

R.P.S. - Related Persons Sale, N.W. - Net Worth over $600,000, F.I - Farm Improvements or Buildings,
L.O. - Land Ownership is Yes, D.P. - Depreciable Property purchase

2



Project No. Loan Amount Age  Project Description, Loan Terms and Lender
Kyla S. and Bret Cox To purchase approximately 27.5 acres of agricultural land in
Madison County, lowa.
AG 15-084 $98,400 52
R P S Net Worth ($38,778) Interest Rate 5.50% Variable Loan Length 25 years
hildad! Equal to F&M's Ag Real Estate Loan Rate
Prev. Owned Land No . ° g ©
Other Entity Involvement No
Farmers and Merchants State Bank
Winterset, 1A
Michael and Randi Grevengoed To construct a 1,200 Hd Hog Barn in Lyon County, lowa.
AG 15-085 $250,000 26
Net Worth $53,999 Interest Rate 4.25% Variable Loan Length 15 years
Fo '- Prev. Owned Land No 70% of American State Bank's base rate; Fixed for five years
Other Entity Involvement No i
American State Bank
Hull, 1A
Eric M. and Angela M. Sieh To purchase approximately 67.7 acres of agricultural land and
house in Pottawattamie County, lowa.
AG 15-086 $277,500 34
R P S Net Worth $216,040 Interest Rate 3.40% Variable Loan Length 30 years
ea, 0.25% over New York Prime Rate
F ' Prev. Owned Land No °
Other Entity Involvement No
Shelby County State Bank
Harlan, 1A
Neric D. and Shawna R. Smith To purchase approximately 83.2 acres of agricultural land in Davis
County, lowa.
AG 15-087 $152,000 36
L.O Net Worth $168,397 Interest Rate 3.25% Variable Loan Length 30 years
e Equal to Wall Street J | Prime Rate; Fixed for 10
Prev. Owned Land YVes qual to Wall Street Journal Prime Rate; Fixed for 10 years
Other Entity Involvement No )
First National Bank
Fairfield, 1A
Craig E. Schweer To purchase approximately 86 acres of agricultural land, house
and out-buildings in Bremer County, lowa.
@ AG 15-088 $300,000 19
F l Net Worth $64,414 Interest Rate 3.00% Variable Loan Length 30 years
t8e Federal Home Loan Bank Advance Rate + 1.50%
Prev. Owned Land No °
Other Entity Involvement No

First National Bank
Waverly, [A

Applications with net worth greater than $200,000.00 ]75‘]5—1

R.P.S. - Related Persons.Sale, N.W. - Net Worth over $600,000, F.| - Farm Improvements or Buildings,
L.O. - Land Ownership is Yes, D.P. - Depreciable Property purchase
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Project No. Loan Amount Age  Project Description, Loan Terms and Lender
Ashley and Kyle Moon Bushman To purchase 40 Hd of Jerseilwbreeding cattle (28 bred cows, 7
bred heifers, 5 open cows) in Winneshiek County, lowa.
AG 15-089 $69,000 21
Net Worth $128,834 Interest Rate 3.75% Variable Loan Length 7 years
1.50% bel iti Savi Bank variable Chattle Index Int t
Prev. Owned Land No moo o below Citizens Savings Bank variable Chattle Index Interes
Other Entity Involvement No )
Citizens Savings Bank
Spillville, 1A
Curtis B. Kuehl To purchase approximately 43.7 acres of agricultural land, house
and out-buildings in Cedar County, lowa.
AG 15-090 $210,000 23
Net Worth $125,901 Interest Rate 3.25% Variable Loan Length 30 years
Prev. Owned Land No Equagl to Wall Street Prime; Fixed for 10 years; Lifetime cap of
7.00%
Other Entity Involvement No )
De Witt Bank & Trust Company
De Witt, 1A
Jacob F. Schulte To purchase approximately 70.7 acres of agricultural land, house
and out-buildings in Lee County, lowa.
AG 15-091 $225,000 25
Net Worth $87,646 Interest Rate 4.69% Variable Loan Length 30 years
75% of Bank's 10 year 1st mortgage ag real estate rate; Fixed for
Prev. Owned Land No ° 0 y st morigage ag sté '
10 years
Other Entity Involvement No

Pilot Grove Savings Bank
Pilot Grove, IA

Nicholas J. and Carlyn Lechtenberg

$387,500
$173,440

AG 15-092
Net Worth
Prev. Owned Land

Other Entity Involvement

No
No

To purchase approximately 154.04 acres of agricultural land in
Clayton County, lowa.

Interest Rate 3.50% Variable
TBD

Loan Length 30 years

Luana Savings Bank
Luana, 1A

Applications with net worth greater than $200,000.00 | 61 §7

R.P.S. - Related Persons Sale, N.W. - Net Worth over $600,000, F.I - Farm Improvements or Buildings,
L.O. - Land Ownership is Yes, D.P. - Depreciable Property purchase
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Beginning Farmer Eligibility Worksheet Project # AG 15075

IOWA AGRICULTURAL

DEVELOPMENT DIVISION Status: [JA
Applicant _Neil A. Ellensohn X B
. LO &F.L
Has $50 application fee Deen reCeiVEA?. . s s s sessser e senseean - X Yes []No
APPIICANT OVEr 8 187 _31 | oreereeeremesrerecssaeecsessemsecssressssssssssasen ssssase s sssssss s s sasssessesssssnss s sanessssssssens Kyves [[INo
Project Purpose: [ ]lLand  [] Breeding livestock [] Machinery  [X] Farm Improvements (Existing Buildings)
Is there & dWelliNg 0N thE PrOPEILY? . eweeecreesverieeeseeseeessesnesssssseessrssanessssassessossns - . Llves X No
ifyes: 1) willless than 5% of the bond be used for the dwelling? [1yes [JNo
2) has an appraisal been submitted or ordered? [1Yes [[INo
Are there CRP ACIES ON PrOPEITY? o vereeoveesreencsseessneesessessssssersssssosssmssssens eetveeeeeaee s vens e s s e s s e s s [1Yes [XINo
1) will less than 25% of the bond be used for value of CRP? [JYes [INo
If no, will CRP acres come out of program in 12 months? CJyes [INo
2) has an appraisal been submitted or ordered? [Jyes [INo
Will project consist of construction or purchase of livestock facilities? ............. K yes [ONo
Ifyes 1) who will own the livestock, applicant or who? [ Applicant or _Lynch Livestock
2) if not applicant, has feeding contract been submitted? [dyes [KINo
Does Bond amount + down-payment = PUrChase PriCE7.. e mrrmmsessresssessssssssessasesssssesssssessssrssasessans B Yes [(JNo
Are all details for project location/direCtions ProViAEA? ... oo s eeveescr s sssesssesse s s sasssanens K Yes [JNo
Are they buying from a close relative? _NOLAPDHCADIE ..ot sesesens s sasesnnens [lYyes K No
Ifyes: 1} is purchase price = or > appraised value? [dYes [JNo
2} have they submitted complete Fair Market Value Certificate? [dYes [JNo
3} have they submitted complete Related Person Certificate? [dyes [INo
Have applicants previously participated in BFLP? _0  .eeeeeeeeeeureeeesseeseeeseseeessessenssesesssssssssssesssosessesssesseses [OJYes XINo
Ifyes 1) what was the project number(s) #
2) what amount of bond was used? $
3} what amount of bond remains for them?
4} was any amount of previous bond used for dep. property? [dYes [INo
If yes, how much? $ (max. of §125,000)
5) no more than $62,500 used for non-new (used) Dep. Property? [dyes [INo
Are all the terms for loan provided/clear? Ceetrer s bbb b e e en e e b s senn X Yes []No
Specific index listed: _3.90% Variable : 0.50% below Primebank Prime Real Estate Rate leed for 5years [X] Yes [ ]No
Adjustment period listed: _Adjustable annually Yes [ ]No
. Have applicants previously owned/presently own 1and? _YES e erese s snseen K Yes [INo
Ifyes: 1) total number of acres owned and have owned? 5.96
2} in what county or counties do they own land? Plymouth
3) what is the number of acres they can own in their county? 58.5
4) did they actively participate in the management of the farm? Yes [JNo
Will applicants provide the management/labor in operation of the project?..... o eveeecveeeercveeerennes M Yes [INo
Will applicant/s be residents of lowa at the time of closing? e e et -Kyes [INo
Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? ......eveveeceeecernnenans B Yes [INo
Is a financial statement included with application? ....eeeeeceeeeen.. e s Xl yes [[INo
ifyes: 1} is statement within 30 days prior to submission of application? X Yes [No
2) is net worth < $703,8447 = _70435 K yes [INo
3} are detailed machinery lists/other ledgers included to support 1 page totais K Yes [INo
4) is statement signed by all applicants and witnessed by lender or 3 party? X Yes [JNo
5} does statement reflect down-payment being made? Dlyes [INo

If no, where will down-payment come from & obtain gift letter if needed:

Lender and/or applicant background I€Ter FECRIVEAT ..... o e eecneree et saes s senssesssesesesanne B Yes []No

Other questionable items:

Modified 12/03/2014



IOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Moines, lowa 50312

TOWA AGRICULTURAL 515.725.4900 | 800.432.7230 | fax 515.725.4901
DEVELOPMENT DIVISION IADD@iowa.qgov | lowaFinanceAuthority. gov/IADD
(Date Received by IADD:)

FOR IADD USE ONLY

Appilication Approved Project Number: ﬂa lS ~( )75

Amount Approved : $50 Fee Received: $ 50 .00

e

Beginning Farmer Loan Program Application
(To be completed by the applicant -- please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, it is discovered that the Project, in whole or in part, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: [X] Bank Loan or [ ] Contract Sale or [ ] Individual Investor

2. Name of applicant _Neil Ellensohn Spouse _31
Address: _12721 Juniper Ave Telephone (712)540-5968
City _LeMars State _lowa Zip 51031 _ E-mail;
Age (for statistical purposes) 3}
3. Bond Purchaser Primebank (bank, contract seller or individual investor)
Contact Person: _Cole Sitzmann Telephone (712)5464175
Address _37 15! Ave NW Fax (712)546-8785
City _LeMars State _lowa Zip _51031 _ E-mail_cole.sitzmann@primebank.com
4. Purpose of Project (Please address all issues below:)
[] Purchase land: Total Acres Tillable Acres CRP Acres
Estimated value of house 3 (A dwelling & CRP acres may limit eligibility—see Program Summary)

Estimated value of out-buildings $ (An appraisal is required if property has a dwelling or outbuildings)
[ ] Purchase machinery
[] Purchase livestock (what and how many) '
IX] Make building or other farm improvements of _Building a 1200 head hog barn
Who owns property where improvements are to be made _Neil Ellensohn

If constructing hog/livestock buildings, who will own animals in building? _Lynch Livestock
(If applicant will not own hogs/livestock, send copy of feeding contract and/or contact the Authority concerning contract feeding arrangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA)

Land Livestock Machinery New Farm Total

Purchase Purchase Purchase Improvements Project
Down payment by applicant 3 3 3 $ $
Financed by lender/contract sefler - BELP bond % $ $ $ 250.000 250,000
Farm Service Agency (FSA) $ $ $ $0 $
From other sources: $ 3 3 $ 24,700 $24,700
IADD Loan Participation $ $ $ $0 $
TOTAL COST OF PROJECT: $ $ $ $274,700 ¢ 274,700

**Loan closing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan) closed.




6. Location of Project
a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, 1A)
Section 8, Grant Township, Plymouth County, lowa
b. Location by road from nearest town: (Example - 4 miles north of Anytown, |A on State Highway 175). Roads must
be identified, unless they are unmarked gravel roads, then state as such. _4 miles east of Craig lowa and 2
mile south on Juniper Ave.

c. Will the project consist of the construction or acquisition of buildings, structures or other immovable property,

including remodeling of or additions to existing structures? (If NO, go to #7) X YES []NO
Will the Beginning Farmer be the sole owner of the land where the project will be located? X YES [INO
If NO, will applicant have a long-term lease for the length of the loan? XINA [JYES [INO
7. Selier of Property _N/A
Address
City State Zip Telephone (___ )
a. Please indicate if you are acquiring the “Project” directly or indirectly from a related person: JYES [INO

If YES, please explain the relationship.
NOTE: Contract sales are not aliowed between the beginning farmer and their grandparents, parents, chiidren or siblings. Cash/bank loans are
s permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a Ipan;
have entered into any contract or purchase agreement (installment or otherwise) in connection with the construction
or acquisition of the "Project,” or have begun off-site fabrication or acquisition of any portion of the “Project.”

NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.

8. Previous tax-exempt financed projects o
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
[JYES XINO  [f YES, please explain. '

9. What is the net worth of the beginning farmer (including spouse and minor children)? $_70435
NOTE: A financial statement is also required of any partnership, corporation, or other entity, etc. in which the beginning farmer has a financial interest).
Is a current personal financial statement taken within 30 days of submission of the application, withessed by a bank
officer and signed by all applicants enclosed? X YES [INO
(Please attach a copy of the financial statement and detailed list of machinery owned.)

PROPOSED LOAN TERMS FOR IADD BOND ‘
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)

10. What are the proposed loan or contract sale terms?
. a. Tax-exemptinterest rate: Fixed: _3.9 percent (%) OR Variable: percent (%)
I variable rate, indicate specific index used: (Example--80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). _5 years fix then adjustable annually at -.5% belwo Primebank Prime Real Estate
Rate

b. Totalterm: _10 years.

c. Repayments: [X] monthly, [ ] quarterly, [ ] semi-annually, [dannually OR [ other (specify below)

Amount $ Does this amount include interest? [ ] YES [ NO

d. Proposed Date of Closing: _10-30-15

e. First payment due date: 12-30-15

f. Call options as follows:

OR balloon amount of balloon $

NOTE: Balloon will automatically end tax exemption -- See Program Summary.




11. Previous and Present Land Owned {if vour answer to 11a is no, skip to guestion 12.)

a.

Have you, your spouse, or minor children ever directly or indirectly owned any farmiand? X YES [INO
Note: The following are examples of indirect land ownership:
1) ownership of a beneficial interest in a trust which in turn holds land.
2) ownership of shares in a family farm corporation which owns land.
3) a remainder interest in land which is subject to a life estate in another person.
Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "l have a one-fourth beneficial interest in a trust; the trust holds a total of 200 acres"):
I own acreage which consists of 5.96 acres.

Have you, your spouse, or minor children done any of the following:

1) performed physical work on the land? 1) X YES [INO
2) participated in management decisions about operations on the land? 2) KIYES [INO
3) provided regular advice and consultation on the business operations on the land? 3) KA YES [(JNO
4) regularly inspected production activities on the land? 4) XIYES [INO
5) directly or indirectly advanced funds or paid a substantial portion of the operating

expenses for operations on the land? 5) YES []NO
8) lived on the land? 6) KA YES [INO

Piease describe the degree of your involvement in each activity, the frequency of your involvement and the length of
time over which your involvement occurred. (Use additional sheets if necessary):

Have you disposed of any of these parcels of land? e) JYES XINO
If YES, please identify the parcel(s) and the approximate date disposed:

Did you, your spouse or minor children recognize income, for federal income purposes, as the result of canceliation
of indebtedness with respect to any of the parcels disposed? fy O YES I NO
If YES, identify the parcel(s) with respect to which income was recognized:

12. Management and Labor of Project will be provided by: _Neil Ellensohn
a.

Will any of the labor be performed by or management provided by individuals or entities other than the Applicants?
[JYES XINO M YES, please describe:

Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
XI YES [[JNO If YES, please describe:_| will be feeding for Lynch Livestock

Will any of the applicants work off the farm?
X YES [[JNO [f YES, amount of non-farm income anticipated: $ 40000
Where will he/she be employed? _Jim's Feed LeMars lowa

Explain any other related details to non-farm income

Please explain what your farming operation will consist of and include the new project:
Crop acres on owned land: 0
Crop acres on cash rented iand: 0
Crop acres on crop-share rented land: 0
Owned livestock operation:
Contract-feeding livestock operation: _1200 @ $36 per pig space
Other farm operations:




CERTIFICATIONS OF APPLICANT -

(To be completed by beginning farmer applicant/s)
In submitting this application, |, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that: .
1. | will be a permanent resident of the state of lowa at the time of bond issuance. X True [ False

2. | have sufficient education, training or experience in the type of farming for which this loan is requested. X True [1False
Attach a background letter describing the education, training or experience of you and your spouse as it relates to farming.

3. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the labor and provide the
management needed to use the Project for farming. X True [ Faise

4. None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Farmer or any related person. X True []False

5. | have or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adequate working capital or agricultural land (if the loan is to be used to acquire depreciable
agricultural property). g True []Faise

6. l-agree the loan may not be assumed by another person without the Authority's prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on similar property, and other property such as breeding
livestock may be added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. 1 also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myself, and no person to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. & True [ False

7. lunderstand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the IADD at the time of loan closing; such fees will be used for expenses of
administering the Individual Agricultural Development Bond Program. X True [JFalse

All of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared
or submitted in connection with it or the loan referred to hereon are “public records” 337% in Section 22.1 of the /owa Code and are subject to

examination, copying, publication or other dissemination by any person. M—/
oza=i5 % ;
Date Signa/?r?ffginning Farmer

Signature of Béginning Farmer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or Individual Investor)
The undersigned Bond Purchaser has read the following statements and hereby certifies that:

1. All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of land, or
property of a character subject to the allowance for depreciation under Section 167 of the Internal Revenue Code.

2. To the best of the bond purchaser’s knowledge, each of the Certifications of the Applicant and all other information with respect to the
project or applicant set forth in this application is true and correct.

3. The proceeds of the bond will not be used to provide working capital or finance inventory, supplies or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

4. The Bond Purchaser requests the Authority to issue and sell its bond o the Bond Purchaser for the purpose of financing the project to
the extent thereof.

5. The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of fowa or a charge against their
general credit or general funds.

?HMEA&;-JV

g Bond Purchaser or Bank Name
(O—4- 15 By M i /a8 ”

Date - - Signature of Official of Bank, Contract Seiler, or Individual Investor

This application cannot be reviewed unless the Authority has received all of the following:

[1 $50 application fee 7] Background letter from applicant and lender
[1 Current personal financiat statement witnessed by a bank officer ~ [[] Completed application form signed by both parties
and signed by all ioan applicants [J Certificates—pages 5 & 6, if sale from close relative
4




FINANCIAL STATEMENT

Primebank
15 Crop
Date: 10/06/15 Age: 31
Borrower: Neil Ellensohn owns: 6.0 28 Comn
Address: 12721 Juniper Ave Rents: 56.0 28 Beans
City & State: LeMars, la 51031 Total AL: 62.0 Other
ASSETS LIABILITIES
Cash-Checking . .1,000 | [Bank Loans
Savings 10,000 0
Investments ) 0
Livestock 0 0
Grain 36,120 0
Forages 0
Accts. Receivables Accrued interest 0
Other Income Tax
Notes Payable
0| [CCC-Loans - Com
0} |CCC-Loans - Beans
0| |Accounts Payable
[t}
0
Cash Rent
Real Estate Taxes
Mortgage & Interest Payments
Total Current Assets 47,120 § |Total Current Liabilites 0
Breeding Livestock 0
Machinery & Equipment 0
Vehicles
2003 Chevy Truck 5,000 | |Loan on Truck 2,149
2007 Grizzly 3,500
Cash Value Life Ins. Cash Value Life Ins. Borrowed 0
Total Intermediate Assets 8,500 | |Total Intermediate Liabilities 2,149
0
] 0
Home 89,100 | {Loan at KSB on Residence 72,137
Total Long Term Liabilities 72,137
Total Liabilities 74,285
Total Long Term Assets 89,100 § |Net Worth 70,435
Total Assets 144,720 | Total Net Worth & Liabilities 144,720
Livestock Held For Resale Breeding Livestock
Number |  Kind Weight | Price/lb | Total Number Kind _|Unit Price] Total
Steers .0 Sows 0
0 Gilts 0
Heifers 0 0
0 Cows 0
Hogs 0 0
0 Ewes 0
0 0
0 Boars 0
Pigs 0 Bulls 0
Sheep 0 Rams 0
Total 0 Total 0
: Grain Forages
Number Kind Price Value Number Kind |Unit Price] Value
5,600{Bu. Corn 3.75{ 21,000 LDRB 0
1,680{Bu.Beans 9.00] 15,120 Straw 0
Bu. Oats 0 Hay 0
0 0
0 0
Total 36,120 Total 0




Machinery

Make/Modet Years Vaiue Make/Model Year Valug
Previous Years Value: 4]
Add Purchases
0
sold
Total 0
Less Depregiation i -10% o]
Current Value 0
Resi Estate
Lege! Description Acres Price/Acra Value Mig Amt Int Rate holder
4]
0
4]
0
0
0
0
| Totals 0.0 0 0
Land Rented
Landlord Legal Description AL | Tilt |Cash RentiCrop Share
Susan Ellensohn 0 58 200
0 0 0
Y g 0
O 0 [

[ Totals ol 58

Off Farm Employment

Emplover: [Jim's Feed 40,000
Spouge's Employer: ] 0
insurance

insurance on Crops Y iN Hail Insurance Crops Y N
insurance on Buildings Y N Liability ins. Y N
insurance on Mach, Equip. & Fix Y iN Carry Health insurance Y N
Life Insurance
Insurance Company Life of Type Face Vaiue Cash Value | Borrowed
Totals C o o]
Other Information
Contingeni Liabilities 3 Have A Will? Y N £1234567
Alimony, Child Supper, Elo, $ Bankrupiéy? Y N
Other Liabiiities g Law Suits? YN
Summary Ratios
AfCurrent Assels 47 120
B.{Current Liabilities Y : CL #DIvig
C.jCurrent Margin 47,125  NW 0.00
D.jTotal Assets 144,720 s NW 1.05
E.{Total Liabilities 74,285 0.51
F.iNet Worth 70,435
d borower(s) atkn 98 receipt of a copy of this Instnument. 1, of ws, hereby cerdfy that the
etatement of sk our assats and liabilites and it is hareby understond this slatement is given for
o tima to ¥me with Pimebank, 1, of we, hereby authorize Primabank to make credit
myself ardfor my operalion and her authorize those crediters to dissiose such
/G
Pelid
—

S, ; "
Date: 1062015 Page2




10-6-15
To Whom It May Concern:

| have been active on my family farm since graduating from Gehlen Catholic High School in 2002. In
2014, | got my first chance to rent 116 acres that | split with my cousin Andy. | have worked and helped
manage my father’s hog barns for 15 years. | feel that now is the time to expand my operation and
construct a 1200 head hog facility. | will build the hog barn on my acreage. | have access to operating
capital through Primebank which will also be providing me with an interim loan during the construction
of the barn.

-

Neil Ellensohn




Beginning Farmer Eligibility Worksheet Project # AG 15076

TOWA AGRICULTURAL

DEVELOPMENT DHVISIOHN StatUS: D A
1. Applicant _Jonathan E. and Anne R. Ball KB
LO . &F. L
2. Has $50 application fee been received?.............. reeeet et e b e b st s s e eaens X Yes [INo
3. ADPPHCANT OVET @GE 187 _34 | et seeere e taive b s s s s sessses s s s s st e s esseset s e M Yyes [JNo
4. Project Purpose: [X]Land  [] Breeding livestock [] Machinery  [X] Farm Improvements (Existing Buildings)
Is there @ dWelliNg ON the PrOPEITY? ... ieeieeerieessscressescss et ses s s s ssarsses s s sensssssassnras s s sesss s s sesassnssrsssenessens D Yes [INo
Ifyes: 1) will less than 5% of the bond be used for the dwelling? Hyes [[INo
- 2} has an appraisal been submitted or ordered? X yes [INo
5. Are there CRP acres on property?............ . vermebeasbe e n e et [JYes XINo
1) will less than 25% of the bond be used for value of CRP? [Yes [INo
If no, will CRP acres come out of program in 12 months? [yes [INo
2) has an appraisal been submitted or ordered? [OYes [INo
6. Wil project consist of construction or purchase of livestock facilities?..... errrsreresn e enrens [JYes X No
Ifyes 1) who will own the livestock, applicant or who? [] Applicant or
2) if not applicant, has feeding contract been submitted? [dyes [No
7. Does Bond amount + down-payment = DUICNASE PIICE?....urueveevereecreeeeresessseesesssssssassssesessesssssseseeoresesssesssnee XvYes [INo
8. Are all details for project location/direCtions ProOVIAEA? ....v o oererevcreeereeeeeeeeeeseese s essss s sss s eerssessssens Yes []No
9. Are they buying from a close relative? _NOt APDICADIE  ..vevvereceeeeeceeeeereensresesessesreesreon - ~[1Yes X No
Ifyes: 1} ispurchase price = or > appraised value? [dYes [INo
2} have they submitted complete Fair Market Value Certificate? [dyes [INo
3) have they submitted complete Related Person Certificate? [1Yes [INo
10. Have applicants previously participated in BFLP? _0Q ... [JYes XINo
Ifyes 1) what was the project number(s) #
2) what amount of bond was used? S
3) what amount of bond remains for them? S
4) was any amount of previous bond used for dep. property? Yes [INo
If yes, how much? § (max. of $125,000}
5} no more than $62,500 used for non-new (used) Dep. Property? [OYes [INo
11. Are all the terms for loan provided/clear? . M Yes [[INo
Specific index listed: _4.00% Fixed : X Yes [[1No
Adjustment period listed: __ OYes [JNo
12. Have applicants previously owned/presently own land? _Yes ... SR D Yes [JNo
Ifyes: 1) total number of acres owned and have owned? 20
2} in what county or counties do they own land? Louisa
3) whatis the number of acres they can own in their county? 31.2
4) did they actively participate in the management of the farm? M Yyes [ONo
13. Will applicants provide the management/labor in operation of the ProjeCt?. . rerreeeeeeeeseesseeens KYes [JNo
14. Will applicant/s be residents of [owa at the time Of ClOSING? e cer et seerscrssssassse s ressseonmen X Yes [1No
15. Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? ......eeceeeeeeeeeeeerennees X Yes [INo
16. Is a financial statement included with application? et et e a e e e ne s e et e nesesre e X Yes [INo
Iifyes: 1) is statement within 30 days prior to submission of application? - M Yes [INo
2) isnet worth < $703,844? = _331670 PKYes [JNo
3) are detailed machinery lists/other ledgers inciuded to support 1 page totais X Yes [JNo
4) is statement signed by all applicants and witnessed by lender or 3 party? X Yes [[INo
5) does statement reflect down-payment being made? D Yes []No

If no, where will down-payment come from & obtain gift letter if needed:

17. Lender and/or applicant background IEHEr TECEIVEAT .. eerveeerecvetreeeeeeeesessssssesssssesessesseseemssseeseessesenn XYes [INo

18. Other questionable items:

Modified 12/03/2014



IOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Moines, lowa 50312

IOWA AGRICULTURAL 516.725.4900 | 800.432.7230 | fax 515.725.4901
DEVELOPMENT DIVISION IADD@iowa.gov | lowaFinanceAuthority.gov/IADD
(Date Received by IADD:)
FOR IADD USE ONLY E’ g—“ — E
Eui— =
Application Approved Project Number: M E_ E L Ewg:’é % B
Amount Approved $50 Fee Received: $ 50. 00 E OCT 1 5 2015 ?j L.O.
' 3 ' FI
B"‘!.

(To be completed by the applicant -- please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, it is discovered that the Project, in whole or in part, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: gBank Loan or [ ] Contract Sale or [ ] Individual Investor
2. Name of applicant_Jowathad E. a1 Spouse Anne R @A“
Address: _251S 23R Ave Telephone (318 ) ADG- OUYS
City _Woeel\o State T A Zip S2(LS3 E-mail_TonnY. ANNE, RBall @ éml\. orm
| Age (for statistical purposes) _ 34
3. Bond Purchaser {Y\e,é\ppo\?s SA\)\NQA {SA»)\L (bank, contract seller or individual investor)
Contact P?)rson: _Telfneu' L. Burgvs Telephone ((3/9 ) 394-319!
Address 0. Boc 397 9 v Fax (3/19 )394-3981
City spolis State _.TA Zip_S2}? E-mail: 'ibun%us @ mgé%n}ooltsswmgsb&nkd‘
4. Purpose of Project (Please address all issues below:)
E Purchase land: Total Acres _ 11¥ Tillable Acres CRP Acres

Estimated value of house $ (A dwelling & CRP acres may limit eligibility—see Program Summary)
Estimated value of out—build@‘§ 135, 500 (An appraisal is required if property has a dwelling or outbuildings)

[ ] Purchase machinery

[] Purchase livestock (what and how many)

[} Make building or other farm improvements of
Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
(if applicant will not own hogsflivestock, send copy of feeding contract and/or contact the Authority concerning contract feeding arrangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land Livestock Machinery New Farm Total

Purchase Purchase Purchase improvements Project
Down payment by applicant $ 100,000 3 $ 3 $ 10000
Financed by lender/contract seller - BELP bond $ S1N.100 $ $ $ $ 5100 =+
Farm Service Agency {(FSA) $ 3 3 $ 3
From other sources: mz&q‘ﬂ\l S  § 84.3c0 $ $ 3 $  94.300
IADD Loan Participation ol g $ $ $ $
TOTAL COST OF PROJECT: $ 113,000 § $ $ $ 112.00D

**Loan closing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond floan) closed.
1




6. Location of Project '
a. List the county and tQwnship names with section numbers (e.g. Section 26, Bristol Township, Any County, 1A) ,
boviss Qoonds, lownthip 72 Nooth -Ranje 2, West  Seckion 15”2 23 wapells Township
b. Location by roaddrom nearest town: (Example - 4 miles north of Anytown, IA on State Highway 175). Roads must
be identified, unless they are unmarked gravel roads, then state as such.
4-Ya miles sodth on Highmay el then imile wesd on Y4Qth St

c. Wil the project consist of the construction or acquisition of buildings, structures or other immovable property,
including remodeling of or additions to existing structures? (If NO, go to #7) YES [ INO
Will the Beginning Farmer be the sole owner of the land where the project will be located? YES [[1NO
If NG, will applicant have a long-term lease for the length of the loan? CINA D YES [INO

7. Seller of Property Com‘es Farem e,
Address 1770 70t St
City __Marninag Sun State {4  Zip S52lH4O  Telephone ( )
a. Please indicatéif you are acquiring the “Project” directly or indirectly from a related person: LIYES KINO

If YES, please explain the relationship.
NOTE: Contract sales are not allowed between the beginning farmer and their grandparents, parents, children or sibiings. Cash/bank loans are
permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a loan;
have entered into any contract or purchase agreement (installment or otherwise) in connection with the construction
or acguisition of the "Project,” or have lz;gun off-site fabrication or acquisition of any portion of the “Project.”

iqne .louachm Qg peeme dled  (-21-18

NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.

8. Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
JYES XINO  IfYES, please explain.

9. What is the net worth of the beginning farmer (including spouse and minor children)? $ 331, LT0

NOTE: A financial statement is also required of any partnership, corporation, or other entity, etc. in which the beginning farmer has a financial interest).
Is & current personal financial statement taken within 30 days of submission of the application, witnessed by a bank
officer and signed by all applicants enclosed? X YES []NO

(Please attach a copy of the financial statement and detailed list of machinery owned.)

PROPOSED LOAN TERMS FOR IADD BOND
{Complete questions 9-10 with your lender, contract seller, or individual investor, whicheve_r is applicable.)

10. What are the proposed loan or contract sale terms?
a. Tax-exempt interest rate: Fixed: H percent (%) OR Variable: percent (%)
If variable rate, indicate specific index used: (Example-—-80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). ‘ '

b. Total term: a0 years.

c. Repayments: [] monthly, [] quarterly, [] semi-annually, [ annually OR [ other (specify below)

Amount $_3%. 104, ©7 Does this amount include interest? X YES [ ] NO
d. Proposed Date of Closing: Decem\om , 2018
e. First payment due date: Dtoemg . QoI

f. Call options as follows:

OR balloon amount of balloon $ N0 kalleoa)
NOTE: Balloon will automatically end tax exemption —~ See Program Summary.
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11. Previous and Present Land Owned (If vour answer to 11a is no, skip to question 12.)

a.

Have you, your spouse, or minor children ever directly or indirectly owned any farmland? B YES [JNO

Note: The following are examples of indirect land ownership:

1) ownership of a beneficial interest in a trust which in turn holds land.

2) ownership of shares in a family farm corporation which owns land.

3) a remainder interest in land which is subject to a life estate in another person.

Describe each parcel of land presently or previously owned by county location, size, and the time period during which

you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for

exampie, "l have a one-fourth beneficial interest in a trust; the trust holds a total of 200 fcres"\
Yoose 't 90AcMS |, purchated i Manel 2012, spld 1w Avgutd 2015 i womsl

Lovica CGounds . TA
Have you, your spous@ or minor children done any of the following:

1) performed physical work on the land? 1) YES %NO
2) participated in management decisions about operations on the land? 2) YES
3) provided regular advice and consultation on the business operations on the land? 3) (JYES %’NO
4) regularly inspected production activities on the land? 4) []YES NO
5) directly or indirectly advanced funds or paid a substantial portion of the operating

expenses for operations on the land? 5) [JYES 4 NO
6) lived on the land? 6) [JYES K NO

Please describe the degree of your involvement in each activity, the frequency of your involvement and the length of
time over which your involvement occurred. {Use additional sheets if necessary): M[A

Have you disposed of any of these parcels of land? e) LJYES NO
If YES, please identify the parcel(s) and the approximate date disposed:

Did you, your spouse or minor children recognize income, for federal income purposes, as the result of cancellation
of indebtedness with respect to any of the parcels disposed? f CJYES
if YES, identify the parcel(s) with respect to which income was recognized:

12. Management and Labor of Project will be provided by: _ Jara thain Ball

a.

b.

C.

d.

Will any of the labor be performed by or management provided by individuals or entities other than the Applicants?
[JYES XINO If YES, please describe:

Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
[1YES XINO IfYES, please describe:

Will any of the applicants work off the farm?

EYES L1NO If YES, amount of gon-farm i mcogLT antici ated $_ 10.000

Where will he/she be employed? 43S Lo, on,\...i')‘u TA - baed fine

Explain any other related details to non-farm income

Please explain what your farming operation will consist of and include the new project:

Crop acres on owned land: 15]

Crop acres on cash rented land: -
Crop acres on crop-share rented land: 122..50
Owned livestock operation: A3 stock Cows
Contract-feeding livestock operation: Nore.
Other farm operations: Nbae




CERTIFICATIONS OF APPLICANT

(To be completed by beginning farmer applicant/s)
In submitting this application, |, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that:
1. I will be a permanent resident of the state of lowa at the time of bond issuance. X’ True [ False

2. | have sufficient education, training or experience in the type of farming for which this loan is requested. ,E’ True [ Faise
Attach a background letter describing the education, training or experience of you and your spouse as it relates to farming.

3. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the labor ang-provide the
management needed to use the Project for farming. True [ Faise

4. None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Farmer or any related person. True [ False

5. I have or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adequate working capital or agricultural land (if the loan is to be used jo acquire depreciable
agricultural property). True [] False

6. lagree the loan may not be assumed by another person without the Authority's prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on similar property, and other property such as breeding
livestock may be-added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. | also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myselif, and no person-to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. True [] False

7. lunderstand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the IADD at the time of loan closing; such fees will be used fof expenses of
administering the Individual Agricultural Development Bond Program. True [ False

Alf of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared
or submitted in connection with it or the loan referred to hereon are “public records” as defined in Section 22.1 of the lowa Code and are subject to
examination, copying, publication or other dissemination by any person.

O&'Lo‘nm. [PURLINY

Dat 4 / i Signature of Beginning F
ate i ure, eginning Farmer

Signature of Beginning Farmer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or Individual Investor)
The undersigned Bond Purchaser has read the following statements and hereby certifies that:

1. All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of land, or
property of a character subject to the allowance for depreciation under Section 167 of the Internal Revenue Code.

2. To the best of the bond purchaser's knowledge, each of the Certifications of the Applicant and all other information with respect to the
project or applicant set forth in this application is true and correct.

3. The proceeds of the bond will not be used to provide working capital or finance inventory, supplies or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

4. The Bond Purchaser requests the Authority to issue and sell its bond to the Bond Purchaser for the purpose of financing the project to
the extent thereof.

5. The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of lowa or a charge against their

general credit or general funds.
(\{\Q &lbpb\;ﬁ SA\J\ ~ l“j. GA n\(-

\ Bond Purcpser or Bank Name
O, 12.305 5 A\QD. weidd i CED
Date Q@ature of Or(cN\of Bank, Contract Selier, or Individual Investor

This application cannot be reviewed unless the Autherity has received all of the following:
Z/SO application fee 4 Background letter from applicant and lender
@%urrent personal financial statement witnessed by a bank officer  [Z] Completed application form signed by both parties
and signed by all loan applicants [J Certificates—pages 5 & 6, if sale from close relative

4
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MEDIAPQLIS SAVINGS BANK

Cctober 12, 2015

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

fowa Agricultural Development Division

c/o lowa Finance Authority

2015 Grand Avenue

Des Moines, lowa 50312

Re: Beginning Farmer Loan Program Application- Jonny and Anne Ball

Dear IADD Board of Directors,

Mediapolis Savings bank is submitting an application to help this young farm couple purchase 178 acres
of land in Louisa County. ' ' '

| have personally known each of the themsince they were youth, participating in 4H and FFA activities.
They come from successful farm families, and have a strong desire to begin purchasing their own land
and expand their existing operation.

At the present time, Jonny works for his father and uncle. They allow him to use theirequipment in
exchange for a portion of his labor. He has also begun to purchase a few items of equipment on his own.
Jonny and Anne also maintain a small herd of stock cows, again utilizing land either rented for pasture or
hay. ; ‘
'Mediapolis Savings Bank has committed to finance their farm operating needs for 2016. in our
application, the purchase price less the down payment from the Ball’s will exceed the program limit of
$517,700, Mediapofis Savings Bank has agreed to finance the remaining balance of approximately
$94,300 to be secured by their remaining farm assets. We do not anticipate the need for interim
financing. : .

We are pleased to be able to submit this application on behalf of Jonny and Anne. Should you have any
questions regarding this application, please give me a call or you may contact me at
jburgus@mediapolissavingsbank.net.

Respectfully submitted,

VD

Je 7Burgus
President and CEO
205 N WAPELLO STREET : 605 MAIN STREET P.O. BOX 7
MEDIAPOLIS, JOWA 52637 ~ MEDIAPOLIS, IOWA 52637 MORNING SUN, [OWA 52640
319.394,3191 . '319.394.3191 : 319.868.3125

WWW.MEDIAPOLISSAVINGSBANK.NET




October 8, 2015

fowa Agricultural Development Division

¢/o lowa Finance Authority

2015 Grand Ave

Des Moines, 1A 50312

RE: Beginning Farmer Loan Program Application — Jonny & Anne Ball

Dear IADD Board of Directors:

Please find attached a Beginning Farmer Loan application being submitted for the purchase of 178 acres
of agricultural fand and buildings.

I grew up farming with my grandfather, father, and uncle. | have always had an interest in continuing
their farming tradition and assisted with all aspects of the farm. In 2008 | began cash renting 50 acres of
farm ground and working full time for my family’s farm operation. Soon after, | also purchased 23 head
of cattle and worked them along with the family’s herd. I married in 2009 and began looking more
intently for land to support my family as well as expand on what my family has started. It took time for
something to come available and | feel this 178 acre parcel will be a solid start toward that goal.

When I was younger I was involved in our local FFA chapter and also was a 4-H member. After high
school, | attended Southeastern Community College and completed the Welding Program. | learned
welding techniques which | actually use frequently in maintenance of farm machinery and livestock
equipment.

I have an agreement with my father and other family members allowing me to contribute my labor to
the farming operation in exchange for use of their machinery on my acres. This is allowing me to get
started in farming without huge machinery debt.

Our local bank is very supportive of young farmers and involved in many ag loans.- Several of the loan
officers have or had farms of their own so are very knowledgeable. My father and father-in-law have

both held operating loans through this bank over the years and | currently hold a loan there as well.

I would appreciate your consideration of this application.

erely,
Lok

Unre ball

Jonny Balt
Anne Ball

Si




10.

13.
14.
15.
16.

17.
18.

Beginning Farmer Eligibility Worksheet Project # AG 15077

TOWA AGRICULTURAL

DEVELOPMENT DiVISION Status: X A
Applicant _Kyle A. and Shellina Herink B
Has $50 appliCation fEE DEEN MECEIVEUP . eeeeeeeeeeeeeeessesseeseesesssessenssneeeessssasssessessnsessssessssesessesenen I Yes [INo
Applicant over age 18?7 _26 ... . X Yyes [JNo
Project Purpose:  [X]Land [ Breeding livestock  [] Machinery  [] Farm Improvements (Existing Buildings)
Is there @ AWEIlING ON thE PrOPETTY T ...uemcececreiscists s ts s st as st es st sa s st sa st st s s s et b s e nan [yes X No
Ifyes: 1} will less than 5% of the bond be used for the dwelling? [Jyes [INo

2) has an appraisal been submitted or ordered? [dYes [ONo
Are there CRP acres on property?........... v [dYes K No
1) will less than 25% of the bond be used for vaiue of CRP? [TYes []No
If no, will CRP acres come out of program in 12 months? [dYes [INo
2) has an appraisal been submitted or ordered? [dYes [[INo
Will project consist of construction or purchase of livestock facilitIes? ........vvceereresserroresnssee s sesnsesseas [dyes XINo
Ifyes 1) who will own the livestock, applicant or who? [] Applicant or
2) if not applicant, has feeding contract been submitted? LlYes [INo
Does Bond amount + down-payment = purchase price? rebesrer s sttt n B Yes [JNo
Are all details for project location/directions Provid@a? ......eewecereenerevesrescee et st sessessesnen B yes [INo
Are they buying from a close relative? _NOLAPDHCADIE oo eereeer e ee e s s s vees e ienes [1Yes K No
If yes: 1} is purchase price = or > appraised value? [JYes [No
2) have they submitted complete Fair Market Value Certificate? [dyes [INo
3) have they submitted complete Related Person Certificate? (dYes [No
Have applicants previously participated in BFLP? _0Q Yes X No
Ifyes 1) what was the project number(s) #
2} what amount of bond was used? S
3] what amount of bond remains for them? S
4) was any amount of previous bond used for dep. property? [OJYes [No
If yes, how much? $ (max. of $125,000)
5) no more than $62,500 used for non-new (used) Dep. Property? Cyes [ONo

. Are all the terms fOr J0an ProOVIAEU/CICAIT ...t sescresseesossss s ssssenss s seenrarenens Yes []No
Specific index listed: _4.40% Variable : 80% of 5 Year U.S. Treasury rate plus a margin of 4.025% X Yes []No
Adjustment period listed: _Adjustabie every five years Yes [[JNo

. Have applicants previously owned/presently own land? _No ... SO . yes K No

Ifyes: 1) total number of acres owned and have owned?
2} in what county or counties do they own land?
3} what is the number of acres they can own in their county?

4} did they actively participate in the management of the farm? [lyes [INo
Will applicants provide the management/labor in operation of the Project?..... . eeneeeneecueecrerreeeene. X Yes [INo
Will applicant/s be residents of lowa at the time Of CIOSING? cvv.owevueeevereeerersreeeeseeeseesessessesssssesssse s sssssenens K Yyes [INo
Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? .....ueeeeeeesecererevereesenns K Yes [INo
Is a financial statement included with application? ......eeveeceevevuenee.. ererereerneranes X Yes [[INo
Ifyes: 1) is statement within 30 days prior to submission of application? M yes [INo
2) isnetworth < $703,8447 = 172245 P yes [INo
3) are detailed machinery lists/other ledgers included to support ™ page totals K Yes [1No
4) is statement signed by all applicants and witnessed by lender or 3" party? X Yes [JNo
5) does statement reflect down-payment being made? X Yes []No

If no, where will down-payment come from & obtain gift letter if needed:

Lender and/or applicant background [€TEr FECEIVEUT ... e sees s K yes [No

Other questionable items:

Modified 12/03/2014
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IOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Moines, fowa 50312

[OWA AGRICULTURAL 516.725.4900 | 800.432.7230 | fax 515.725.4901
DEVELOPMENT DIVISION IADD@iowa.gov | lowaFinanceAuthority. govlADD
(Date Received by IADD:)

FOR IADD USE ONLY

RECEIVE]
OCT 19 2015

Application Approved Project Number:

AL Mk

i
b

£ o0
Amount Approved $50 Fee Received: 50 b

i

B3y:
Beginning Farmer Loan Program Application
(To be completed by the applicant -- please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, it is discovered that the Project, in whole or in part, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: [X] Bank Loan or [_] Contract Sale or [ ] Individual Investor

2. Name of applicant _Kyle A Herink Spouse _Shellina
Address: 2277 Hwy E 29 Telephone (319-)269-2089
City _Clutier State _lowa Zip 50675 _ E-mail:
Age (for statistical purposes) 26
3. Bond Purchaser _Farmers Savings Bank & Trust (bank, contract seller or individual investor)
Contact Person: _Jeffrey L. Jacobs Telephone (319)478-2148
Address 611 2™ St Fax (319-478-)2023
City _Traer State _lowa Zip 50675 _ E-mail;_j.jacobs@fsb-traer.com
4. Purpose of Project (Please address all issues below:)
X Purchase land: Total Acres _86.34 Tillable Acres 80.65 CRP Acres 0
Estimated value of house $0 (A dwelling & CRP acres may limit eligibility—see Program Summary)
Estimated value of out-buildings $ 0 (An appraisal is required if property has a dwelling or outbuildings)

[] Purchase machinery
Purchase livestock (what and how many)
Make building or other farm improvements of
Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
(If applicant will not own hogs/livestock, send copy of feeding contract and/or contact the Authority concerning contract feeding arrangements)

Ll

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land Livestock Machinery New Farm Total

Purchase Purchase Purchase Improvements Project
Down payment by applicant $ 16500 $ $ $ $ 16,500
Financed by lender/contract seller - BFLP bond $ 383500 $ 3 $ $ 383,500 o
Farm Service Agency (FSA) $ 300000 3 $ $ $ 300,000
From other sources: $ 3 $ $ $
IADD Loan Participation $ $ $ $ $
TOTAL COST OF PROJECT: $ 700,000.00 $ $ $ $ 700,000

**Loan ciosing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan) closed.
1
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7.

ki

Location of Project
a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, 1A)
Section 5, Carroll Township, Tama County lowa
b. Location by road from nearest town: (Example - 4 miles north of Anytown, IA on State Highway 175). Roads must
be identified, unless they are unmarked gravel roads, then state as such. _West of Traer 3 miles to gravel road
N Ave and 3.5 miles South on 2217 N Ave.

¢. Wil the project consist of the construction or acquisition of buildings, structures or other immovable property,
including remodeling of or additions to existing structures? (Iif NO, go to #7) 1 YES XINO
Wil the Beginning Farmer be the sole owner of the land where the project will be located? XIYES [INO
If NO, will applicant have a long-term lease for the length of the loan? [INA [JYES [INO

Selier of Property _1/2 of the Edward Buresh Estate

Address _2217 N Ave

City _Traer State _lowa Zip 50675 Telephone ( )

a. Please indicate if you are acquiring the “Project” directly or indirectly from a related person: [JYES XINO

If YES, please explain the relationship.
NOTE: Contract sales are not allowed between the beginning farmer and their grandparents, parents, children or siblings. Cash/bank loans are
permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a loan;
have entered into any contract or purchase agreement (instaliment or otherwise) in connection with the construction
or acquisition of the "Project,” or have begun off-site fabrication or acquisition of any portion of the “Project.”

NOTE: Down payments made more than 60 days prior to approval of the application will not be eligibie for bond financing.

Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
[JYES XINO K YES, please explain.

What is the net worth of the beginning farmer (including spouse and minor children)? $_172,245.00
NOTE: A financial statement is also required of any pantnership, corporation, or other entity, etc. in which the beginning farmer has a financial interest).

fs a current personal financial statement taken within 30 days of submission of the application, witnessed by a bank
officer and signed by all applicants enclosed? X YES [JNO
(Please attach a copy of the financial statement and detailed list of machinery owned.)

10.

PROPOSED L OAN TERMS FOR IADD BOND
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)

What are the proposed loan or contract sale terms?
a. Tax-exempt interest rate: Fixed: percent (%) OR Variable: _4.40 percent (%)
If variable rate, indicate specific index used: (Example--80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). _80% of 5 Year US Treasury rate plus a margin of 4.025.
This rate is a five year adjustable rate with a maximum change of 3% per change and 6% lifetime change

b. Totalterm: _30 years.

c. Repayments: [_] monthly, [] quarterly, [ ] semi-annually, [X] annually OR [] other (specify below)

Amount $_25,000.00 Does this amount include interest? &'YES [JNO
d. Proposed Date of Closing: _11/29/2015

e. First payment due date: 11/29/2016

f. Call options as follows:

OR balioon amount of balloon $
NOTE: Balloon will automatically end tax exemption -- See Program Summary.
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11. Previous and Present Land Owned (if your answer to 11a is no. skip to question 12.)

a. Have you, your spouse, or minor children ever directly or indirectly owned any farmland? LJYES KINO
Note: The following are examples of indirect land ownership:
1) ownership of a beneficial interest in a trust which in turn holds land.
2) ownership of shares in a family farm corporation which owns land.
3) a remainder interest in land which is subject to a life estate in another person.

b. Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "I have a one-fourth beneficial interest in a trust; the trust holds a total of 200 acres”);

c. Have you, your spouse, or minor children done any of the following:

1) performed physical work on the land? 1) [JYES [INO
2) participated in management decisions about operations on the land? 2) [JYES []NO
3) provided regular advice and consultation on the business operations on the land? 3) [JYES [JNO
4) regularly inspected production activities on the land? 4) [JYES [JNO
5) directly or indirectly advanced funds or paid a substantial portion of the operating

expenses for operations on the land? 5) [JYES [(INO
6) lived on the land? 6) [1YES [INO

d. Please describe the degree of your involvement in each activity, the frequency of your involvement and the length of
time over which your involvement occurred. (Use additional sheets if necessary):

e. Have you disposed of any of these parcels of land? e) L1YES LINO
If YES, please identify the parcel(s) and the approximate date disposed:

f. Did you, your spouse or minor children recognize income, for federal income purposes, as the result of cancellation
of indebtedness with respect to any of the parcels disposed? fy [JYES [INO
f YES, identify the parcel(s) with respect to which income was recognized:

12. Management and Labor of Project will be provided by: _Kyle A. Herink
a. Will any of the labor be performed by or management provided by individuals or entities other than the Applicants?
[1YES XINO If YES, please describe:

b. Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
[1VYES IXINO If YES, please describe:

c.  Will any of the applicants work off the farm?
X YES []NO [f YES, amount of non-farm income anticipated: $.44,260.00
Where will he/she be employed? _Wheaton Franciscan
Explain any other related details to non-farm income _Shellina Herink work full time off farm.

d. Pilease explain what your farming operation will consist of and include the new project:

Crop acres on owned land: 80
Crop acres on cash rented land: 105
Crop acres on crop-share rented land: 0

Owned livestock operation: _30 Cow-Calf Purebred Gelbvieh Operation

Contract-feeding livestock operation:
Other farm operations:




o 1RTIFICAT!ONS OF APPLICAN

(To be completed by beginning farmer applicant/s)

In submitting this application, |, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that:

1. 1 will be a permanent resident of the state of lowa at the time of bond issuance. Xl True [] False
2. I have sufficient education, training or experience in the type of farming for which this loan is requested. True [] False

Attach a background letter describing the education, training or experience of you and your spouse as it relates to farming.

3. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the labor and provide the
management needed 1o use the Project for farming. X True [] False

4. None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Farmer or any related person. X True [ False

5. 1have or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adeguate working capital or agricultural fand (if the loan is to be used to acquire depreciable
agricultural property). B True [ False

6. 1agree the loan may not be assumed by another person without the Authority's prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on simifar property, and other property such as breeding
livestock may be added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. | also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myself, and no person to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. X True [] False

7. lunderstand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the IADD at the time of loan closing; such fees will be used for expenses of
administering the Individual Agricultural Development Bond Program. X True [] False

All of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared

or submitted in connection with it or the loan referred to hereon are “public records” as defined in Section 22.1 offhe lowa Code and are subject to
examination, copying, publication or other dissemination by any person.

/0-13-2015
Date ~ 7 / Signature of Beginning Farmer
PausNy) AU

Signature of Beginning Farmer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or Individua! Investor)
The undersigned Bond Purchaser has read the foillowing statements and hereby certifies that:

1. All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of land, or
property of a character subject to the aliowance for depreciation under Section 167 of the Internal Revenue Code.

2. To the best of the bond purchaser’s knowledge, each of the Certifications of the Applicant and all other information with respect to the
project or applicant set forth in this application is true and correct.

3. The proceeds of the bond will not be used to provide working capital or finance inventory, supplies or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

4. The Bond Purchaser requests the Authority to issue and sell its bond to the Bond Purchaser for the purpose of financing the project to
the extent thereof.

5. The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of lowa or a charge against their
general credit or general funds,

Farppers Savings Bank & Trust

Bond Purchaser or Bank Name
Jo-13-15 Z/hﬁ(%\? (/Z/Z(

Date V¥ Sighature of Official of Bank, Contract Seller, or Individual Investor

This application cannot be reviewed unless the Authority has received all of the following:

$50 application fee [XI Background letter from applicant and lender
Current personal financial statement witnessed by a bank officer  [x{ Completed application form signed by both parties
and signed by all loan applicants [ Certificates—pages 5 & 6, if sale from close relative
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) Balance Sheet

Kyle Anthony Herink 10/01/2015
Cust. #
Value : Value
Current Assets rent Li
Cash & Equivalents 33,497" i
Growing Crops 48,150":
Market Livestock & Poultry 14,500';
Other Current Assets 1,100%}
§
i
Total Current Assets 97,247 Total Current Liabilities 0
Intermediate Assets i Intel iate Liabiliti
Purchased Breeding Stock 77,2007}
Total Intermediate Assets 77,200 Total Intermediate Liabilities 0
TOTAL ASSETS 174,447 | TOTAL LIABILITIES
ITOTAL EQUITY 174,447
Personal
Value Value
Long Term Assets Long Term Liabilities
Personal Assets 28,700 | Personal Liabilities 30,902
Total Long Term Assets 28,700 Total Long Term Liabilities 30,902
TOTAL ASSETS 28,700 : TOTAL LIABILITIES 30,902
* Scheduled Account g T e s Ty
TOTAL EQUITY -2,202§.
GRAND TOTALS GRAND TOTALS
Grand Total Current Assets 97,247 ;Grand Total Current Liabilities ¢
Grand Total Intermediate Assets 77,200 ; Grand Total Intermediate Liabilities 0
Grand Total Long Term Assets 28,700 {Grand Total Long Term Liabilitles 30902
Grand Total Assets 203,147 {Grand Total Liabilities 30,902
* Scheduled Account {GRAND TOTAL EQUITY 172,245§
L ey ” o

The information provided in the above financial statement and schedules are given for the purpose of obtaining credit for
the applicant(s) or for guaranteeing credit for others at Farmers Savings Bank & Trust only. Applicant(s) acknowledge that
representation made in this statement will be relied on by creditor in its decision to grant such credit and this information is
true in every detail on the date given below. You are authorized to make inquiry necessary to verify the accuracy of the
statement’s information. Applicant(s) will promptly notify creditor of any subsequent changes which would affect the
accuracy of this statement. By signing below, the applicant(s) declares that he/she has read and understands the
statement above and has received a copy. Submission of joint financial information does not equate to an application for
joint credit. If it is your intent that this be an_application f r joint credit, please initial here.

Signature:/, / ) A Date: /O- /13-15
Signature:X MDW\L—) Date: !’D‘“?! 2015

10/13/2015

Witnessed By Jeffrey L Ja 3 Senior Vice President

ST

Page 1 of 1

10/5/2015 8:27:14 AM Farmers Savings Bank & Trust PO Box 435 Traer IA 50675




10/5/2015 8:27:34 AM

A
jalance Sheet Schedules '
10/01/2015
Kyle Anthony Herink
Cust. #
‘Cash & Equivalents Value Col.
Checking and Savings 33,497 Yes
33,497
Growing Crops T ¥ Acres CostAcre | Cale. | Value TGS
Basis
Soybeans 107.00 450.00 Unit 48,150 Yes
107.00 48,150
Market Livestock & Poultry ~ #Head  Weight  Per Unit Calc. Value | - o Col.
Basis
Cattle - Brdg. - Bulls 3 3,500.00 1.00 LB 10,500 Yes
Cattle - Brdg. - Cows - lowa Beef Expo 2 2,000.00 1.00 L8 4,000 Yes
5 14,500
Other Current Assets - ) T T T Nawe T T gl
1 Cull Cow 1,100 Yes
1,100
Purchased Breeding Stock ~ “#Head PerHd Calc. Acc. Depr.  Value 70T Col.
Basis
Cattle - Brdg. - Bulls 1 4,000.00 HD 4,000 Yes
Cattle - Brdg. - Cows 22 3,000.00 HD 66,000 Yes
Cattle - Brdg. - Cows - Open Hiefers 4  1,800.00 HD 7,200 Yes
27 77,200
Personal
Personal Assets Acc. Depr. Value Col.
2006 Chevy Impala 4,000
2008 Grand Prix 7,500
401 K 15,000
Health Savings Account 1,200
Roth 1,000
28,700
Personal Liabilities Value
Student Loans 30,902
30,902
Farmers Savings Bank & Trust PO Box 435 Traer IA 50875 Page 1 of 1

Version 15.31.803.8335
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401 B Avenue, P.O. Box 112
Vinton, lowa 52349

Farmers .......

611 Second St., P.O. Box 435 .
Traer, lowa 50675 -

Phone (319) 478-2148 —
Fax (319) 478-2023 E ]

Savings Bank & Trust Fax (319) 472-3544
www.fsb-traer.com . www.fsb-vinton.com
Email: fsb.t@fsb-traer.com Email: bank@fsb-vinton.com

October 13, 2015

lowa Agricultural Development Division
2015 Grand Ave .

Des Moines 1A 50312

RE: Beginning Farmer Loan Application
Tammy:

Enclosed yc‘ju will find an application for Kyle and Shellina Herink. Should you have questions please feel
free to contact me at 319-478-2148.

Sincerely,
Jeffrey LYacobs

Senior Vice President

100 Anniversg




October 11, 2015
Beginning Farmer Loan Application
To whom it may concern,

I, Kyle Herink, am now in my 4™ year of farming cropland, which | cash rent from my mother in-
law, Barb Wieben. | rent roughly 105 tillable acres. These rented tillable acres have been planted to
corn and/or soybeans in each of the last 4 years. In order to get my crop properly planted and
harvested, | do have access to my father’s, Kevin Herink’s, equipment. My father and | have an
agreement that | can use his equipment and fuel free of charge in exchange for the work | putinto
helping him operate his larger farming operation. | also receive my operating capital through my father,
Certain expenses, such as fertilizer and chemicals, my father will pay for up front and | pay him back free
of interest once ! harvest my crop. He has agreed to continue with this arrangement until | am more
established as a farmer.

I am also the owner and manager of a 35 head cow herd. My cow herd consists of registered
purebred Gelbvieh and Balancer (Gelbvieh x Angus) cows. | bought my first registered purebred female
in 2006 and | have been growing my herd ever since. Over the past few years | have been able to
market my calves a couple of different ways. For the past 5 years | have been selling my top 2-3 bulls
calves as breeding stock in an annual bull sale. They are sold at about a year of age and it is typically
commercial cow-calf producers who purchase these bulls. Similarly, | have been consigning my top 2-3
heifer calves each year to sales, like ones held at the lowa Beef Expo. These are typically sold as yearly
heifers, which have been halter broke. By selling my top end calves this way | am able to get a good
premium. The remaining calf crop is usually sold as feeder calves in November or December at the
Tama Livestock Market. In the coming years, | do plan to continue expanding my herd, with the goal of
getting to about 60 cows.

Regards, 9
AL

Kyle Herink
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13.
14.
15.
16.

17.
18.

Beginning Farmer Eligibility Worksheet Project # AG 15078

TOWA AGRICULTURAL

DEVELOPMENT DIVISION Status: [ ] A
Applicant. _josh Van Kekerix X B
Lo
Has $50 appliCAtionN fEE DEEM TECEIVEU? vvercererereceereeeeeeeseesvesesesssssssssesessresssesseessassasesnssssessesassessoesesssensanessens X Yes [[1No
Applicant over age 187 _22 v eereer st s et bR b e b M Yes [INo
Project Purpose:  [XIland  [] Breeding livestock [ ] Machinery  [[] Farm Improvements (Existing Buildings)
Is there a dwelling 0N the PrOPETTY? ... coerreverreeeree e eessaearnennns rerbermen e s [OYes [XINo
Ifyes: 1) will less than 5% of the bond be used for the dwelling? [dYes [INo
2) has an appraisal been submitted or ordered? [lyes [[INo
Are there CRP aCres ON PrOPETTY? e erereressessessessessessassssesssssssssessseessons . [lyes XINo
1) will less than 25% of the bond be used for value of CRP? [IYes [INo
If no, will CRP acres come out of program in 12 months? [JYes [No
2} has an appraisal been submitted or ordered? [1yes [INo
Will project consist of construction or purchase of livestock facilities? erremeersersr e [Jyes X No
Ifyes 1) who will own the livestock, applicant or who? 1 Applicant or
2) if not applicant, has feeding contract been submitted? [JYes [INo
Does Bond amount + down-payment = PUrchase PriCe7....cmrevrereeesceereens PdYes [JNo
Are all details for project location/direCtions PrOVIACAY ....cuveeecereesvrerrerreseeesseseseeesssesesssssessesssensesnssnssssnse X Yes [[INo
Are they buying from a close relative? _NOLADPRHCADIE  ....uvviereececeereeer s as s eneas [1Yes XINo
If yes: 1) is purchase price = or > appraised value? [(lYes [INo
2} have they submitted complete Fair Market Value Certificate? [Oyes [[INo
3} have they submitted complete Related Person Certificate? [Yes [INo
Have applicants previously participated in BFLP? _0  eeeveerereeeeereeeeeseneseenne dYes XINo
Ifyes 1) what was the project number(s} #
2) what amount of bond was used? S
3} what amount of bond remains for them? S
4) was any amount of previous bond used for dep. property? [dYes [INo
If yes, how much? $ {max. of $125,000)
5) no more than $62,500 used for non-new (used) Dep. Property? [dYes [INo
. Are all the terms for foan provided/clear? - M yes [JNo
Specific index listed: _3.60% Fixed : X Yes []No
Adjustment period listed: __ [1yes [ No
. Have applicants previously owned/presently OWwn 1and? _YES  errcorreeceeesneeeeesesessesccesseseseeeese e Yes []No
Ifyes: 1) total number of acres owned and have owned? 56
2) in what county or counties do they own land? Q'Brien .
3) what is the number of acres they can own in their county? 71.7
4) did they actively participate in the management of the farm? NMYyes [INo
Will applicants provide the management/labor in operation of the Project?... e orecneonereserenseaenes B Yes [[INo
Will applicant/s be residents of lowa at the time Of ClOSING? c..vueeeesrrrecreeeecreee et seesese s eees s sensenen M Yes [JNo
Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? ......coceeeeeeeeeceeeveecseeenn. M Yes [INo
Is a financial statement iINCIUAEd With @PPHCATIONT .....ucveececereeeeeeeeeeseesrssesseseseesssssssssesssessesseessmesesseressesassasnes Yes []No
Ifyes: 1] is statement within 30 days prior to submission of application? XYes [INo
2) isnetworth < $703,8447 = _106623 M Yes [JNo
3) are detailed machinery lists/other ledgers included to support 1* page totals M Yes [INo
4) is statement signed by all applicants and witnessed by lender or 3 party? M Yes [INo
5} does statement reflect down-payment being made? : [1Yes [INo

If no, where will down-payment come from & obtain gift letter if needed:
No down payment

Lender and/or applicant background I€TLET TECEIVEU? .o erereeereerrenncrereeeevevesee s sses s e sssss s sensanes K Yes [[INo

Other questionable items:

Modified 12/03/2014



IOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Moines, lowa 50312

TOWA AGRICULTURAL 515.725.4900 | 800.432.7230 | fax 515.725.4901
DEVELOPMENT DIVISION IADD@iowa.gov | lowaFinanceAuthority.gov/IADD
(Date Received by IADD;)

FORIADD USE ONLY
Application Approved Project Number:

Amount Approved $50 Fee Received: $60.00

Beginning Farmer Loan Program Application
(To be completed by the applicant -- please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, it is discovered that the Project, in whole or in part, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: [X] Bank Loan or [ ] Contract Sale or [] Individual Investor

2. Name of applicant _Josh Van Kekerix ' Spouse
Address: _5161 320" street Telephone (712)3713050
City _Sheldon State _IA Zip 51201  E-mail:_joshvk@ambankiowa.com
Age (for statistical purposes) 22
3. Bond Purchaser _American State Bank (bank, contract seller or individual investor)
Contact Person: _Troy Broers Telephone (712)7224846
Address _525 North Main Ave Fax (712)7223819
City _Sioux Center State _IA Zip _51250  E-mail_ifroyb@ambankiowa.com
4. Purpose of Project (Please address all issues below:)
X Purchase land: Total Acres _54 Tillable Acres _54 CRP Acres _0
Estimated value of house $0 (A dwelling & CRP acres may limit eligibility~—see Program Summary)
Estimated vaiue of out-buildings $ 0 (An appraisal is required if property has a dwelling or outbuildings)

[_] Purchase machinery
[ ] Purchase livestock (what and how many)
[] Make building or other farm improvements of

Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
(If applicant will not own hogs/livestock, send copy of feeding contract andfor contact the Authority concerning contract feeding arrangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land Livestock Machinery New Farm Total
Purchase Purchase Purchase Improvements Project
Down payment by applicant $0 $ 3 $ $0
Financed by lender/contract seller - BELP bond $ 295630 $ $ $ $ 295630 **
Farm Service Agency (FSA) $.295620 3 3 3 $ 295620
From other sources: $ $ $ $ 3
IADD Loan Participation $ $ % $ $
TOTAL COST OF PROJECT: $ 591250 $ $ $ $ 591250

**Loan closing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan) closed.
1




6. Location of Project

a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, [A)

E one half of the Northwest quarter of section 26, township 95 North, Range41 West of the 5" P. M. Obrien County,
lowa

b. Location by road from nearest town: (Example - 4 miles north of Anytown, A on State Highway 175). Roads must
be identified, unless they are unmarked gravel roads, then state as such.

travel one mile east and 2 and 1/2 miles North of Pauliina, lowa on Redwood Ave just south of 430" street.

c. Wil the project consist of the construction or acquisition of buildings, structures or other immovable property,
including remodeling of or additions to existing structures? (If NO, go to #7) [1YES XINO
Will the Beginning Farmer be the sole owner of the land where the project will be located? P YES [INO
If NO, will applicant have a long-term lease for the length of the loan? INA JYES [INO

7. Seller of Property _Horace Autenrieth Trust

Address _4241 Redwing Ave

City _Paullina State _ia Zip _51046 Telephone ( )

a. Please indicate if you are acquiring the “Project” directly or indirectly from a related person: [1YES XINO
If YES, please explain the relationship.

NOTE: Contract sales are not aliowed between the beginning farmer and their grandparents, parents, children or siblings. Cash/bank loans are
permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a loan;
have entered into any contract or purchase agreement (installment or otherwise) in connection with the construction
or acquisition of the “Project,” or have begun off-site fabrication or acquisition of any portion of the “Project.”

The land i am looking to purchase will close sometime between now and January 15" 2016. We have a FSA
downpayment loan approved, subject to appraisal and IADD financing.
NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.
8. Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received {ax-exempt financing of any kind in any state?
[JYES [XINO K YES, please explain.
8. What is the net worth of the beginning farmer (including spouse and minor children)? $_106623

NOTE: A financial statement is also required of any partnership, corporation, or other entity, etc. in which the beginning farmer has a financial inferest).

Is a current personal financial statement taken within 30 days of submission of the application, witnessed by a bank

officer and signed by all applicants enclosed? X YES [JNO

(Please attach a copy of the financial statement and detailed list of machinery owned.)

PROPOSED LOAN TERMS FOR IADD BOND
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)
10. What are the proposed loan or contract sale terms?

a. Tax-exempt interest rate: Fixed: _3.6 percent (%) OR Variable: percent (%)
If variable rate, indicate specific index used: (Example--80% of bank’s prime rate, such prime rate currently is 11%
to be adjusted semi-annually). '

b. Totalterm: _30 years.

¢. Repayments: []monthly, [] quarterly, [] semi-annually, X annually OR [] other (specify below)

Amount $_16400 Does this amount include interest? X YES [[JNO

d. Proposed Date of Closing: _1/15/16

e. First payment due date: 1/16/17

f. Call options as follows:

OR balloon amount of balloon $
NOTE: Balloon will automatically end tax exemption -- See Program Summary.




11. Previous and Present Land Owned (If your answer to 11a is no, skip to guestion 12.)

a. Have you, your spouse, or minor children ever directly or indirectly owned any farmiand? YES [JNO
Note: The following are examples of indirect land ownership: .

1) ownership of a beneficial interest in a trust which in turn holds land.
2) ownership of shares in a family farm corporation which owns land.
3) a remainder interest in land which is subject to a life estate in another person.

b. Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "l have a one-fourth beneficial interest in a trust; the trust holds a total of 200 acres"):

| have a one-fourth undivided beneficial interest in a farm of about 56 acres. | own about 12 acres of this farm in
O'brien county. | have owned it for about 4 years now.
¢. Have you, your spouse, or minor children done any of the following:

1) performed physical work on the land? 1) X YES [JNO
2) participated in management decisions about operations on the land? 2) KYES [INO
3) provided regular advice and consultation on the business operations on the land? 3) K YES [INO
4) regularly inspected production activities on the land? 4) I YES [INO
5) directly or indirectly advanced funds or paid a substantial portion of the operating

expenses for operations on the land? 5) X YES []NO
6) lived on the land? 6) [1YES XINO

d. Please describe the degree of your involvement in each activity, the frequency of your involvement and the length of
time over which your involvement occurred. (Use additional sheets if necessary)._| have done all farming
operations on this farm. | have planted part of it, tilled part of it, combined it, marketed the grain, and taken fence

off of this farm for all 4 years that i have owned it.

e. Have you disposed of any of these parcels of land? e) L1YES XINO

If YES, please identify the parcel(s) and the approximate date disposed:

f. Did you, your spouse or minor children recognize income, for federal income purposes, as the result of cancellation
of indebtedness with respect to any of the parcels disposed? f) [JYES XINO
if YES, identify the parcel(s) with respect to which income was recognized:

12. Management and Labor of Project will be provided by: _Josh Van Kekerix
a. Wil any of the labor be performed by or management provided by individuals or entities other than the Applicants?
XIYES [[]NO If YES, please describe:_There will be some labor performed by my father to help with the harvest
or planting of the crop, however most of the management will be by the Applicant
b. Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
[JYES XINO ¥f YES, please describe:

c. Wil any of the applicants work off the farm?
X YES [ NO If YES, amount of non-farm income anticipated: $.42000
Where will he/she be employed? _American State Bank
Explain any other related details to non-farm income _There is some small amount of off farm income from farm
labor on the applicant's father's farm
d. Please explain what your farming operation will consist of and include the new project:
Crop acres on owned land: 65
Crop acres on cash rented land: 150
Crop acres on crop-share rented land:
Owned livestock operation:
Contract-feeding livestock operation:
Other farm operations:




CERTIFICATIONS OF APPLICANT

(To be completed by beginning farmer applicant/s)
in submitting this application, I, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that:
I will be a permanent resident of the state of lowa at the time of bond issuance. X True [[]False

I have sufficient education, training or experience in the type of farming for which this loan is requested. D True [] False
Attach a background letter describing the education, training or experience of you and your spouse as it relates to farming.

. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the iabor and provide the
management needed to use the Project for farming. True [] Faise

None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Farmer or any related person. True [ False

| have or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adequate working capital or agricultural land (if the loan is to be used to acquire depreciable
agricultural property). X True []False

| agree the loan may not be assumed by another person without the Authority’s prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on similar property, and other property such as breeding
livestock may be added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. | also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myself, and no person to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. X True [ False

. 1understand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the |ADD at the time of Joan closing; such fees will be used for expenses of
administering the Individual Agricultural Development Bond Program. &< True [ False

All of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared
or submitted in connection with it or the loan referred to hereon are “public records” as defined in Section 22.1 of the Jowa Code and are subject to
examination, copying, publication or other dissemination by any person.

/M4/ s e A 25

Daté Signdture of Beginning Farmer

Signature of Beginning Farmer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or Individual Investor)

The undersigned Bond Purchaser has read the following statements and hereby certifies that:

All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of land, or
property of a character subject to the allowance for depreciation under Section 167 of the Internal Revenue Code.

To the best of the bond purchaser’s knowledge, each of the Certifications of the Applicant and all other information with respect to the
project or applicant set forth in this application is true and correct.

The proceeds of the bond will not be used to provide working capital or finance inventory, supplies or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

The Bond Purchaser requests the Authority to issue and sell its bond to the Bond Purchaser for the purpose of financing the project to
the extent thereof.

The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of lowa or a charge against their
general credit or general funds.

American State Bank

rchaser or Bank Name

> 1 o

Date Sigy&dre of Official of Bank, Contract Seller, or Individual Investor

This application cannot be reviewed unless the Authority has received all of the following:

B $50 application fee Background letter from applicant and lender
X Current personal financial statement witnessed by a bank officer  [X] Completed application form signed by both parties
and signed by al! loan applicants [ Certificates—pages 5 & 8, if sale from close relative
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CASH 5,000

NOTES PAYABLE - BANK
SAVINGS, BONDS
AR

|
|
|
|
|
| OTHER NOTES
| T0: COVERING:
GRAINJFEED AMOUNT UNIT  PRICE _TOTAL i 70: COVERING:
CORN 2664 by 380 10,123 |
BEANS [ |
HAY 0 | ACCOUNTS PAYAE TO WHOM:
OATS [} | GasaoOL
BEANMEAL [ | REPAIRS
OTHERISTRAW 0 | FEED
10,423 |  FERTILIZER
| VET
CROP/NPUTS ACRES YIELD PRICE _VALUE _TOTAL |  DEBT YO RELATIVES
Com [ o 0.00 60% [ | INSURANCE
0 | TAXES
o | CASHRENT
0 | CUSTOMHIRE
TOTAL [} o |
]
LIVESTOCK HEAD  WEIGHT$/CWT  $/HD _TOTAL ]
o o ]
0 0 |
0 0 |
0 0 |
0 [} |
0 0 )
0 [} 1
0 0 |
0 0 | PRINCIPAL PAYMENTS ON TERM DEBT:
GALVES [} [ | INTERMEDIATE PRINCIPAL PAYMENTS 0
[} [ | LONG TERM PRINCIPAL PAYMENTS o
0 [ ]
[ [ |
0 0 ]
0 0 ]| CONTINGENT OR COSIGNED LIABILITIES(S )
TOTAL [} 0 | FOR:

!
MACHINERY, EQUIP (SCHED F.) LESS( 0% JDEPREC. 0 | NOTES & CORTRA' PAYMEN FREG-D) P+l/P RATE BALANCE
CARS, TRUCKS 1
2015 Ram 35000 | ASB-Ramloan 4,500
!
I
!
STOCKS i
RETIREMENT [
401 K [
|
BREEDING STOCK HEAD /HEAD _JOTAL ]
[ | CREDIT CARDS ]
o |
0 |
o |
o
| ASB- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MO! a
LEASE EQUIPMENT VALUE——u> $ | OTHER- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MO 0

CASH VALUE LIFE INS.{SCH B.

REAL ESTATE ACRES $/ACRE COsT VALUE ; MORTGAGE/CONTI PAYMEN FREQ-DJ P+IIP RATE BALANCE
[}
Farmland 12 {0,000 120,000 : 12 acres Farmland 6,000 69,000
[ <
o |
[
o |
o |
s |
o |
0 | ASB- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MOt 0
TOTAL 12 |

OTHER- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MO o

For the purpose of procuring, securing, and g credit from American State Bank (ASB) from time to time. Ihwe have carefully read the contents of the above statement
and certify that the same is a true statement of the facts as to My/Our fininancial condltion as of the stated date, We authorize the ASB o inquire to any creditor about my past
and present obligation and cred!t history. I/We agree to authorize ASB to recieve a copy of our annual tax return andlor profit and joss statements and other financial information
as it pretain to our financials, UWe hereby agree to an on farm/business inspaction by ASB at any fime. The und {s) ige receipt of a copy of this
Instrument. "

[ Josh Van Kekerix

DATED: 10/14/15

AMERICAN STATEBANK .
SIOUX CENTER, IOWA 51 250
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Josh Van Kekerix

3181 Olive Ave
" Sheidon,:|A

RENTED LAND/OWNE

INSURANCE CQ.

YEAIMAKE KIND

AUTO

PICKUP
TRUGK

AUTOS SUB-TOTAL

TRACTOR
TRACTOR
TRACTOR

PICKER
COMBINE
HEADS

CHOPPER
CHISEL
DisC

PLOW

DISC
CULTIVATOR

PLANTER
DRILL

CULTIVATOR

WINDROWER
BALER

CURRENT-ASSETS"

“ TOTAL'LIABILITIES - - '$63,500
NEY WORTH(D.E) - $106,623

Al , $15:123
B.. CURRENTLIABILITIES . - $0-
€. "CURRENT MARGIN(A T '$15:123
D, TOTAL-ASSETS - " $170,123"
E
;-

BENEFICIARACE VALUE _ KIND

$0

0.00

0.00
0.60
0.37

N s W N

o
0
0
0
0
0
0
0
0
o
0
0

ASH-VALUE _DEBT PREMIUM

WAGON
WAGON

ELEVATOR
AUGER

FERT SPEADER

SPRAYER o

MACHINERY SUB-TOTAL $0
GRIND/MIXER
MANURE SPREAD

DRYER EQUIP
LOADER

FEEDERS

GAS TANKS
CORN BINS

TOOLS/MISC

EQUIPMENT SUB-TOTAL $0

TOTAL $0

" SAMOUNTS::

LIABILITY. INSURANCE2 YES | o
. AREYOU-DBUIGATED ¥ PAVALIMONY-OR CHILD SUPPORT?

HAVE YOU EVER BEEN INVOLVED. INBANKRUPTCY? NO
OUR TAX ACCOUNTANT 187 - -




10/14/15

Attn: Steve Fergusen

lowa Agricuiture Development Division —IFA
2015 Grand Ave

Des Moines, lowa 50312

Background letter for Josh Van Kekerix:

| have been involved in farming crops for 10 plus years now. | have owned and operated 12
acres of row crop land that | have planted corn-and soybeans on for four years. | have tilled, planted,
sprayed, checked, combined and marketed this crop for these four years. | also have an Agriculture
business degree at Dordt College in Sioux Center, IA.

| will be leasing my father’s equipment for the purpose of farming the land. He owns high quality
equipment and will allow me to use the equipment. He will also guide me in managing the farm in the
best way possible as he has been farming for 10 years full time.

There is an appraisal done and there is no CRP contract involved in the purchase of this
property. For capital | will have a crop operating note at American State Bank. There is interim financing
currently on this farm being provided by American State Bank.

Josh Van Kekerix




Beginning Farmer Eligibility Worksheet Project # AG 15079

HOWA AGRICULTURAL

DEVELOPMENT DIVISION Status: [ ] A
1. Applicant _Ben Van Kekerix X B
LO.
2. Has $50 application fE€ DEEN rECEIVEU? v mmrmrmeessrsessessssessseesensssssssssssssnreensesersssasesns K yes []No
3. APPHCANT OVEr A 187 _25 oorerceerrereeeecm e s sesetss s s s ssssses s asessassasasne s s esses s et ssans s s s P yes [INo

4. Project Purpose: [XLand [ Breedinglivestock []Machinery  [] Farm Improvements (Existing Buildings)

Is there a dwelling on the property?...... eeraeberie e LR AR R e e e e s e e e Llyes K No
Ifyes: 1) will less than 5% of the bond be used for the dwelling? [1Yes [INo
2) has an appraisal been submitted or ordered? [Yes [INo
5. Are there CRP acres on property? . eeeenees [JYes XINo
1) will less than 25% of the bond be used for value of CRP? [dYes [INo
If no, will CRP acres come out of program in 12 months? [dYes [INo
2) has an appraisal been submitted or ordered? [OYes [INo
6. Will project consist of construction or purchase of liVestock fACHEIES? e eorererreveceeeeecreeeeere e essressesscsrenseeras [dyes [KINo
Ifyes 1) who will own the livestock, applicant or who? 1 Applicant or
2) if not applicant, has feeding contract been submitted? [dYes [INo
7. Does Bond amount + down-payment = purchase price?....u.uen rtuertesene e s enrie M Yes [INo
8. Are all details for project location/direCtions ProVIAEA? ... e.eeeeeeeeereeeeeeeereseseeressessressssenes ~XYes [INo
9. Are they buying from a close relative? _NOUADDHCADIE  ccooveurerevreseeisrersecseeerecsreseeresessesesessssessecsessssesssssrons [dYes X No
Ifyes: 1) is purchase price = or > appraised value? [dyes [INo
2) have they submitted complete Fair Market Value Certificate? [Jyes [INo
3} have they submitted complete Related Person Certificate? [JYes [INo
10. Have applicants previously participated in BFLP? _0  .eeeeeceeeeeeeeeeesveesssssesesesssseseeomseresessesssessnsesssessasemsens COyes X No
Ifyes 1) what was the project number(s) #
2) what amount of bond was used? $
3) what amount of bond remains for them? $
4) was any ameunt-of previous bond used for dep. property? [dYes [INo
If yes, how much? $ (max. of $125,000)
5) no more than $62,500 used for non-new (used) Dep. Property? (dYes [INo
11. Are all the terms for loan provided/clear? XYes [1No
Specific index listed: _3.60% Fixed : P Yes [[INo
Adjustment period listed: __ [dYes [1No
12. Have applicants previously owned/presently OWn [3Nd? _YES  .oreceereneeeteeeeeeeeeveeee s eeves s seseeseen XYes [INo
Ifyes: 1} total number of acres owned and have owned? 56
2) in what county or counties do they own land? O'Brien
3) what is the number of acres they can own in their county? 71.7
4) did they actively participate in the management of the farm? BJyes [INo
13. Will applicants provide the management/labor in operation of the projeCt? ... eeeeeeeeereeeererenn K Yes [INo
14. Will applicant/s be residents of lowa at the time Of ClOSING? ceevere vt eseen X Yes [[INo
15. Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? ......ewoveeveeeveevirevcerereen. M Yes [[INo
16. Is a financial statement iINClUAed With APDHCATIONT c.....veeveeeeereerreesesiesssesseessesseeeseeeesssessesonssecsessesseeseesensesens B Yes [1No
Ifyes: 1) is statement within 30 days prior to submission of application? Yes [ ]No
2} isnetworth < $703,8447 = _162850 X Yes [1No
3) are detailed machinery lists/other ledgers included to support 1% page totais M Yes []No
4) is statement signed by all applicants and witnessed by lender or 3 party? K Yes [[INo
5) does statement reflect down-payment being made? [dyes [INo
If no, where will down-payment come from & obtain gift letter if needed:
No down payment
17. Lender and/or applicant background 1etter rECEIVEAT ...ttt en e e tes s senrss s s enen M Yes [INo

18. Other questionable items:

Modified 12/03/2014



; IOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Moines, lowa 50312
IOWA AGRICULTURAL 515.725.4900 | 800.432.7230 | fax 515.725.4901

DEVELOPMENT DIVISION IADD @iowa.gov | lowaFinanceAuthority.gov/IADD
(Date Received by IADD:)

FORIADD USE ONLY

Application Approved Project Number: w

Amount Approved $50 Fee Received: '$ 5 0.00

Beginning Farmer Loan Program Application
(To be completed by the applicant -- please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, it is discovered. that the Project, in whole or in part, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: [X] Bank Loan or [ ] Contract Sale or [ ] Individual Investor
2. Name of applicant _Ben Van Kekerix Spouse
Address: _5161 320" street Telephone (712)3712465
City _sheldon State _IA Zip 51201 _ E-mail;_bdvankekerix09@ole.augie.edu
Age (for statistical purposes) 25
3. Bond Purchaser American State Bank (bank, contract seller or individual investor)
Contact Person: _Troy Broers Telephone (712)7224846
Address _525 North Main Ave Fax (7127223819
City _Sioux center State _ia Zip 51250 __E-mail_iroyb@ambankiowa.com
4. Purpose of Project (Please address all issues below:)
X Purchase land: Total Acres _54 Tillable Acres _54 CRP Acres _0
Estimated value of house $0 (A dwelling & CRP acres may limit eligibility—see Program Summary)
Estimated value of out-buildings $ 0 (An appraisal is required if property has a dwelling or outbuildings)

(] Purchase machinery
[ Purchase livestock (what and how many)
] Make building or other farm improvements of

Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
(i applicant will not own hogs/livestock, send copy of feeding contract andior contact the Authority concerning contract feeding arrangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land Livestock Machinery New Farm Total
Purchase Purchase Purchase Improvements Project
Down payment by applicant 30 3 3 3 $0
Financed by lender/contract seller - BFLP bond $ 295630 $ 3 $ $ 295630 **
Farm Service Agency (FSA) $ 295620 $ 3 $ $ 295620
From other sources: $ 3 3 $ $
JADD Loan Participation $ $ 3 $ $
TOTAL COST OF PROJECT: $ 591250 $ $ $ $ 591250

**|_oan closing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan) closed.
1 .




6. Location of Project

a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, 1A)

West one half of the Northwest quarter of section 26, township 95 North, Range41 West of the 5% P.M. Obrien
County, lowa

b. Location by road from nearest town: (Example - 4 miles north of Anytown, |A on State Highway 175). Roads must

be identified, unless they are unmarked gravel roads, then state as such.
travel one mile east and 2 and 1/2 miles North of Paullina, lowa on Redwood Ave just south of 430! street.

c. Will the project consist of the construction or acquisition of buildings, structures or other immovable property,
including remodeling of or additions to existing structures? (If NO, go to #7) [JYES XINO
Will the Beginning Farmer be the sole owner of the land where the project will be located? M YES []NO
If NO, will applicant have a long-term lease for the length of the loan? CINA [JYES [INO

7. Seller of Property _Horace Autenrieth Trust

Address _4241 Redwing Ave

City _Paullina State _IA Zip 51046 Telephone ( )

a. Please indicate if you are acquiring the "Project” directly or indirectly from a related person: [1YES XINO
If YES, please explain the relationship. :

NOTE: Contract sales are not allowed between the beginning farmer and their grandparents, parents, children or siblings. Cash/bank loans are
permitted with these relatives, but the Authority's Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a loan;
have entered into any contract or purchase agreement (instaliment or otherwise) in connection with the construction
or acquisition of the “Project,” or have begun off-site fabrication or acquisition of any portion of the "Project.”

The land i am looking to purchase will close sometime between now and January 15th, 2016. We have a FSA
downpayment loan approved, subject to appraisal and IADD financing.
NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.
8. Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
C1YESs XINO  IfYES, please explain.
9. What is the net worth of the beginning farmer (including spouse and minor children)? $_162850

NOTE: A financial statement is also required of any partnership, corporation, or other entity, etc. in which the beginning farmer has a financial interest).

Is a current personal financial statement taken within 30 days of submission of the application, witnessed by a bank

officer and signed by all applicants enclosed? X YES LINO

(Please attach a copy of the financial statement and detailed list of machinery owned.)

PROPOSED LOAN TERMS FOR IADD BOND
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)
10. What are the proposed loan or contract sale terms?

a. Tax-exemptinterest rate: Fixed: _3.6 percent (%) OR Variable: . percent (%)
If variable rate, indicate specific index used: (Example--80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). '

b. Total term: _30 years.

c. Repayments: [[] monthly, [] quarterly, [] semi-annually, <] annually OR [ other (specify below)

Amount $_16400 Does this amount include interest? [X] YES [ NO

d. Proposed Date of Closing: _1/15/16

e. First payment due date: 1/16/17

f. Call options as follows:

OR balloon amount of balloon $
NOTE: Balloon will automatically end tax exemption -- See Program Summary.




11. Previous and Present Land Owned (If your answer to 11a is no, skip o gquestion 12.)

a.

Have you, your spouse, or minor children ever directly or indirectly owned any farmland? X YES [[INO
Note: The following are examples of indirect land ownership:
1) ownership of a beneficial interest in a trust which in turn holds land.
2) ownership of shares in a family farm corporation which owns land.
3) a remainder interest in land which is subject to a life estate in another person.
Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "I have a one-fourth beneficial interest in a trust; the trust holds a total of 200 acres"):
| have a one-fourth undivided beneficial interest in a farm of about 56 acres. | own about 12 acres of this farm in
O'brien county. | have owned it for about 4 years now.

Have you, your spouse, or minor children done any of the following:

1) performed physical work on the land? 1) K YES []NO
2) participated in management decisions about operations on the land? 2y K YES [INO
3) provided regular advice and consuitation on the business operations on the land? 3) X YES [JNO -
4) regularly inspected production activities on the land? 4) XIYES [INO
5) directly or indirectly advanced funds or paid a substantlal port|on of the operating
expenses for operations on the land? ' _ , . 5) X YESs [INO
6) lived on the land? -~ - - - ' : )y O YES X NO

Please describe the degree of your involvement in each activity, the frequency of your mvolvement and the length of
time over which your involvement occurred. (Use additional sheets if necessary):_| have done all farming
operations on this farm, | have planted part of it, tilled part of it, combined it, marketed the grain, and taken fence

off of this farm for all 4 years that i have owned it.

Have you disposed of any of these parcels of land? e) L1YES XINO
if YES, please identify the parcel(s) and the approximate date disposed:

Did you, your spouse or minor children recognize income, for federal income purposes, as the result of cancellation
of indebtedness with respect to any of the parcels disposed? f) [JYES NO
If YES, identify the parcel(s) with respect to which income was recognized:

12. Management and Labor of Project will be provided by: _Ben Van Kekerix

a.

d.

Will any of the labor be performed by or management provided by individuals or entities other than the Applicants?
X YES [[INO If YES, please describe:_There will be some labor performed by my father to help with the harvest
or planting of the crop, however most of the management will be by the Applicant

Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
[1YES XINO If YES, please describe:

Will any of the applicants work off the farm?
XK YES [INO If YES, amount of non-farm income anticipated: $.45000

Where will he/she be employed? _Waorking farm labor for Ken Van Kekerix
Explain any other related details to non-farm income

Please explain what your farming operation will consist of and inciude the new project:
Crop acres on owned land: 65
Crop acres on cash rented land: 150
Crop acres on crop-share rented land:
Owned livestock operation:
Contract-feeding livestock operation:
Other farm operations:




CERTIFICATIONS OF APPLICANT

(To be completed by beginning farmer applicant/s)

In submitting this application, 1, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that:

1. Iwill be a permanent resident of the state of lowa at the time of bond issuance. True []False
2. Ihave sufficient education, training or experience in the type of farming for which this loan is requested. X True {] False

Attach a background letter describing the education, training or experience of you and your spouse as it relates to farming.

3. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the labor and provide the
management needed to use the Project for farming. X True [ False

4. None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Farmer or any related person. X True []False

5. T have or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adequate working capital or agricultural fand (if the loan is to be used to acquire depreciable
agricultural property). B True []False

6. | agree the loan may not be assumed by another person without the Authority’s prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on similar property, and other property such as breeding
livestock may be added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. | also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myself, and no person to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. X True [ False

7. lunderstand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the IADD at the time of loan closing; such fees will be used for expenses of
administering the Individual Agricuitural Development Bond Program. X True [ Faise

All of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared
or submitted in connection with it or the loan referred to hereon are “public records” as defined in Section 22.1 of the Jowa Code and are subject to
examination, copying, publication or other dissemination by any person.

(0/17‘/ STV (A

Dafe Signature of Beginning Farmer

Signature of Beginning Fammer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or Individual investor)
The undersigned Bond Purchaser has read the following statements and hereby certifies that:

1. All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of land, or
property of a character subject to the allowance for depreciation under Section 167 of the Internal Revenue Code.

2. To the best of the bond purchaser’s knowledge, each of the Certifications-of the Apphcant and all other information with respect to the
project or applicant set forth in this application is true and correct.

3. The proceeds of the bond will not be used to provide working capital or finance inventory, supphes or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

4. The Bond Purchaser requests the Authority to issue and sell its bond to the Bond Purchaser for the purpose of financing the project to
the extent thereof.

5. The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of lowa or a charge against their
general credit or general funds.

American State Bank

nd Barchaser or Bank Name

b /15 [i1s & 7@ v

Date Signatyomciamank, Contract Seller, or Individual Investor
This application cannot be reviewed unless the Authority has received all of the following:
X $50 application fee Background letter from applicant and lender
X Current personal financial statement witnessed by a bank officer Completed application form signed by both parties
and signed by all loan applicants '] Certificates—pages 5 & 6, if sale from close relative
4
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) xoo0ooo | OTHER- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MO [

_LIFE INSURANCE (SCH. B]

BALANCE

|
COST VALUE | MORTGAGEICONTIPAYMEN FREQ-Dj P+iP RATE
L
120,000 | 42acres Fanmland  B,000 59,000
L
LE
s
o |
o |
e |
° |
0 | ASB- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MOt 0
|

OTHER- PRINCIPAL PYMTS ON TERM DEBT DUE IN 12 MO N ] 0

credit from A “twe have arefully read the contents of the above

State Bank (; ) trom time to time.

statement and certify that the same is a true statement of the facts as to MylOur fininanclat condition as of the stated date. IIWe authorize the ASB to Inguire to any creditor
about my past and present ebligation and credit history. We agree to authorize ASB to recieve a copy of our annual tax return and/or profit and loss statements and other

recelpt of a copy of thls instrument.

financial information as it pretain to our financials. 1/We hereby agree to an on farm/business inspection by ASB at any firfie. The bor {s) [+]
—
A

DATED:

10/61115

Ben Van Kekerix

« _ AMERICAN S TATE BANK
UX CENTER, 10

WA 51250

VP
=




" “Ben Van Kekerix -

3181 Olive Ave
Sheldon, 1A
Phone # 7123712465

RENTED LAND/OWNER:

TOTALS

DESGRIPYIC CASH/SHAT

SIACRE  SIYEAR DUE DATE

cooooooocand

INSURANCE CO. BENEFICIARACE VALUE _ KIND

ASH-VALUE _ DEBT PREMIUM

YEAIMAKE KIND DESCRIPTIONS

AUTO

PICKUP
TRUCK

AUTOS SUB-TOTAL

TRACTOR
TRACTOR
TRACTOR

PICKER
COMBINE
HEADS

CHCPPER
CHISEL
DisC

PLOW

Disc
CULTIVATOR

PLANTER
DRILL

CULTIVATOR

WINDROWER
BALER

“CURRENT'ASSETS - - $121,080
**/CURRENTLIABILITIES | $69,000
“CURRENT MARGIN(A-| $52,080
TOTAE ASSETS . - - *. $318,580
TOTALLIABILITIES  $156,000
NET'WORTH(D-E)  $162,580

v

O .08 e

VALUE

30

0.42
0.96
0.49

[
I
§
|
I
|
]
{
1
I
!
1
1
I
I
I
I
|
I
I
}
!
|
|
|
|
1
!
J
I
I
I
i
i
|
I
I
i
1
1
t
I
t
I
i
]
1
1
1
|

YEAF MAKE KIND DESCRIPTIONS VALUE

WAGON
WAGON

ELEVATOR
AUGER

FERT SPEADER

SPRAYER o

MACHINERY SUB-TOTAL $0
GRIND/MIXER
MANURE SPREAD

DRYER EQUIP
LOADER

FEEDERS

GAS TANKS
CORN BINS

TOOLS/MISC

EQUIPMENT SUB-TOTAL $0

TOTAL $0

INSURANCE? -YES .~ § AMOUNTS:

] INSURANCEYES. i E

LIABIEITY INSURANGE? YES o
ARE YOU OBLIGATED TO:PAY ALIMONY OR CHILD SUPPORT?
HAVE YOU EVER BEEN INVOLVED INBANKRUPTCY?. NO.
OUR TAX ACCOUNTANT IS?: 22,5 :
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10.

13.
14.
15.
16.

17.
18.

Beginning Farmer Eligibility Worksheet Project # AG 15-080

HOWA AGRICULTURAL

DEVELOPRMENT HVISION Status: D A
Applicant _Brock T. Fister X B
F.L
Has $50 appilication fee been received? . rervrerresareebesaens [DYes [INo
APPHCANT OVEN 3G 187 _2T ettt rst e ee s eees s emsssess st sese e oo sat s e s st s [1Yes [INo
Project Purpose:  [X]Land [ Breeding livestock  [] Machinery  [_] Farm Improvements (Existing Buildings)
IS there @ AWEllING ON ThE PrOPEITY? ....vereeceeeeeeerivesissesseeeseessessessssssssssssasesss s sse s sssesssssassesssssssssessssssessesaessen XYes [[INo
Ifyes: 1} will less than 5% of the bond be used for the dwelling? Klyes [INo
2) has an appraisal been submitted or ordered? Yes []No
Are there CRP ACIreS ON PrOPEITY? it ss s s senssss s sasssesetsssssssseesasessisssssasssesesssseassssssessenssesssenssnos [1Yes K No
1) wiill less than 25% of the bond be used for vatue of CRP? [JYes [1No
If no, will CRP acres come out of program in 12 months? [JYes [JNo
2) has an appraisal been submitted or ordered? [dYes [INo
Will project consist of construction or purchase of ivestock faCilitIes? ... v [JYes KINo
Ifyes 1} who will own the livestock, applicant or who? 1 Applicant or
2} if not applicant, has feeding contract been submitted? [TYes [INo
Does Bond amount + down-payment = DUICAESE PriCET......o o oeeeeecercercsessaesesscsensesasessnesesesseresssrssssares B Yes [INo
Are all details for project location/direCtions ProViAEU? ... et X yes [[INo
Are they buying from a close relative? _NOt ADPDICADIE  ouvreurreereereeeeereesseemereeessseseenssssesssesssssesessessesassons [dYes XINo
Ifyes: 1) is purchase price = or > appraised value? [[1Yes [JNo
2) have they submitted complete Fair Market Value Certificate? [dYes [No
3} have they submitted complete Related Person Certificate? [1Yes [ONo
Have applicants previously participated in BFLP? _Q  cocvevevenrermesnersmeesessmnssressssessssssins [dYes X No
Ifyes 1) what was the project number(s) #
2] what amount of bond was used? )
3) what amount of bond remains for them? S
4) was any amount of previous hond used for dep. property? [Odves [INo
If yes, how much? $ {max. of $125,000)
5) no more than $62,500 used for non-new (used) Dep. Property? [Oyes [INo
. Are all the terms for I0an ProVided/CIEAIT ... eeereereeessessessesseassesseene XYes [INo
Specific index listed: _3.75% Variable : 2.25% above the weekly average yield on 5 year U.S. Treasuries [ Yes [ ] No
Adjustment period listed: _Adjustable every five years KYes [[INo
. Have applicants previously owned/presently own 1and? _NO e ecreensccnes e reresesraneae [1Yes I No
ifyes: 1) total number of acres owned and have owned?
2) in what county or counties do they own land?
3) what is the number of acres they can own in their county?
4) did they actively participate in the management of the farm? [dyes [[INo
Will applicants provide the management/labor in operation of the ProjeCt? . et X Yes [INo
Will applicant/s be residents of lowa at the time Of CIOSINGT? e eeereeeerrre e ree s snaes X Yes []No
Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? .......cveenreeccvrceennans Yes []No
Is a financial statement included With aPPHCALIONT ... e B Yes [INo
Ifyes: 1} is statement within 30 days prior to submission of application? X Yes [[1No
2) is networth < $703,844? = _26578 X Yes [JNo
3} are detailed machinery lists/other ledgers included to support 1 page totals I Yes [}No
4} is statement signed by all applicants and witnessed by lender or 3 party? Kl Yes [INo
5) does statement reflect down-payment being made? [ es No
If no, where will down-payment come from & obtain gift letter if needed:
Down payment is a gift from parents — gift letter requested 11/6/2015
Lender and/or applicant background [EHEr FTECEIVEAT ..ottt sn s esssemresas e semens Yes []No

Other questionable items:

Modified 12/03/2014



IOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Maoines, lowa 50312

IOWA AGRICULTURAL 515.725.4900 | 800.432.7230 | fax 515.725.4901
DEVELOPMENT DIVISION IADD@iowa.gov | lowaFinanceAuthority.gov/IADD
(Dafe Received by IADD;)
FOR IADD USE ONLY . _
- RECFIVER B
Application Approved Project Number: M ] i

(2173
Amount Approved $50 Fee Received: “ 50 .

ﬁ 0CT 21 2015

BY:
Beginning Farmer Loan Program Application
(To be completed by the applicant -- please print or type all information)

‘Note: Approvai of this application does not constitute final ioan approval. If prior to closing, it is discovered that the Project, in whole or in pan, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: [X] Bank Loan or [_] Contract Sale or [ ] Individual Investor

2. Name of applicant _Brock Tyler Fister Spouse .

Address: _1049 200" Street Telephone (712)303-9607

City _New Market State lowa  Zip 51646  E-mail__b.fister@icloud.com

Age (for statistical purposes) 29

3. Bond Purchaser Bank lowa {bark, contract seller or individual investor)

Contact Person: _Scott Sunderman Telephone (712)542-2121

Address _101 N. 15" Street . P.O. Box 119 Fax (712)542-5155

City _Clarinda State _IA Zip _51632 _ E-mail,_ssunderman@bankiowabanks.com
4. Purpose of Project (Please address all issues below:)

& Purchase land: Total Acres _40 Tillable Acres _28 CRP Acres

Estimated value of house $ 35,000 (A dwelling & CRP acres may limit eligibility—see Program Summary)

Estimated value of out-buildings $ {An appraisal is required if property has a dwelling or outbuildings)
[ 1 Purchase machinery

[ ] Purchase livestock (what and how many)
[] Make building or other farm improvements of
Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
(If applicant will not own hogs/livestock, send copy of feeding contract and/or contact the Authority concerning contract feeding arrangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land Livestock Machinery ~ New Farm Total

Purchase Purchase Purchase improvements Project
Down payment by applicant $ 8,750 $ $ 3 $ 8,750
Financed by lender/contract seller - BELP bond $ 87.500 $ 3 $ $ 87.500 >
Farm Service Agency (FSA) $78,750 3 $ $ $ 78.750
From other sources: $ $ $ 3 $
IADD Loan Participation $ $ $ $ $
TOTAL COST OF PROJECT: $ 175,000 $ $ $ ___$175.000

*Loan closing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan} closed.
1




6. Location of Project
a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, IA)
Section 22, Dallas Township, Taylor County, lowa 51646

b. Location by road from nearest town: (Example - 4 miles north of Anytown, IA on State Highway 175). Roads must
be identified, unless they are unmarked gravel roads, then state as such. _1 3/4 miles North of New Market,

|A on Badger Ave. and 2 3/4 miles East on 200" Street

¢. Wil the project consist of the construction or acquisition of buildings, structures or other immovable property,

" including remodeling of or additions to existing structures? (If NO, go to #7) [JYES XINO
Will the Beginning Farmer be the sole owner of the land where the project will be located? [JYES [INO
If NO, will applicant have a long-term lease for the fength of the loan? CINA [JYES [INO

7. Selier of Property _Phyllis Combs

Address _1374 200" Street

City _New Market State _IA Zip _51646 Telephone (712)585-3356

a. Please indicate if you are acquiring the “Project” directly or indirectly from a related person: [1YES XINO
If YES, please explain the relationship.

NOTE: Contract sales are not allowed between the beginning farmer and their grandparents, parents, children or siblings. Cash/bank loans are
permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the "Project” for which you are requesting a loan;
have entered into any contract or purchase agreement (installment or otherwise) in connection with the construction
or acquisition of the "Project,” or have begun off-site fabrication or acquisition of any portion of the "Project.”

NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.
8. Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
[JYES XINO K YES, please explain.
o0
9. What is the net worth of the beginning farmer (including spouse and minor children)? $ Qé £78 —

NOTE: A financial statement is also required of any partnership, corporation, or other entity, etc. in which the beginning farmer has a financial interest).

Is a current personal financial statement taken within 30 days of submission of the application, witnessed by a bank

officer and signed by all applicants enclosed? X YES [INO

(Please atftach a copy of the financial statement and detailed list of machinery owned.)

PROPOSED LOAN TERNMS FOR IADD BOND
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)
10. What are the proposed loan or contract sale terms?

a. Tax-exempt interest rate: Fixed: percent (%) OR Variable: _3.75 percent (%)
If variable rate, indicate specific index used: (Example--80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). _2.25% percent above the weekly average yield on United States Treasury

securities adjusted to a constant maturity of 5 vears. The rate may change as often as every 5 years beginning
5 years from the date of closing

b. Totalterm: _30 years.

c. Repayments: [ ] monthly, [ quarterly, (] semi-annually, X annually OR [ other (specify below)

Amount $_4.941.02 Does this amount include interest? YES [INO

d. Proposed Date of Closing: _November 1, 2015

e. First payment due date: November 1, 2016

f.  Call options as follows:

OR balioon amount of balloon $
NOTE: Balloon will automatically end tax exemption — See Program Summary.




11. Previous and Present Land Owned (If your answer to 11a is no, skip to question 12.)

12.

a.

Have you, your spouse, or minor children ever directly or indirectly owned any farmland? [JYES XINO

Note: The following are examples of indirect land ownership:

1) ownership of a beneficial interest in a trust which in turn holds land.

2) ownership of shares in a family farm corporation which owns land.

3) a remainder interest in land which is subject to a life estate in another person.

Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "I have a one-fourth beneficial interest in a trust; the trust holds a total of 200 acres"):

Have you, your spouse, or minor children done any of the following:

1) performed physical work on the land? 1) [JYES [INO
2) participated in management decisions about operations on the land? 2) L1 YES [INO
3) provided regular advice and consultation on the business operations on the land? 3) []YES ONO
4) regularly inspected production activities on the land? 4) [JYES [INO
5) directly or indirectly advanced funds or paid a substantial portion of the operating ,

expenses for operations on the iand? : 5) [1YES [INO
6) lived on the land? ‘ o 6) [JYES [JNO

Please describe the degree of your involvement in each activity, the frequency of yovur involvemént and the length of
time over which your involvement occurred. (Use additional sheets if necessary),

Have you disposed of any of these parcels of land? e) L1YES [INO
If YES, please identify the parcel(s) and the approximate date disposed:

Did you, your spouse or minor children recognize income, for federal income purposes, as the result of cancellation
of indebtedness with respect to any of the parcels disposed? f L1YES [INO
If YES, identify the parcel(s) with respect to which income was recognized:

Management and Labor of Project will be provided by: Brock Fister

a.

Wil any of the labor be performed by or management provided by individuals or entities other than the Applicants?
O YES XINO |f YES, please describe:

Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
CJYES [XINO If YES, please describe:

Will any of the applicants work off the farm?
DI YES [I1NO [f YES, amount of non-farm income anticipated: $ 25,000

Where will he/she be employed? _Hired farm hand for Seth Watkins _and self employed building fence
Explain any other related details to non-farm income

Please explain what your farming operation will consist of and include the new project:
Crop acres on owned land: 28
Crop acres on cash rented land:
Crop acres on crop-share rented land:
Owned livestock operation:
Contract-feeding livestock operation:
Other farm operations: _Take care of cattle on a share basis




CERTIFICATIONS OF APPLICANT
(To be completed by beginning farmer applicant/s)

In submitting this application, |, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that:
1. I will be a permanent resident of the state of lowa at the time of bond issuance. & True [ False

2. | have sufficient education, training or experience in the type of farming for which this loan is requested. X True [ False
Attach a background letter describing the education, training or experience of you and your spouse as It relates to farming.

3. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the labor and provide the
management needed to use the Project for farming. K True [ False

4. None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Fammer or any related person. X True [ Faise

5. Ihave or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adequate working capital or agricultural land {if the loan is to be used to acquire depreciable
agricultural property). X True [ False

6. | agree the loan may not be assumed by another person without the Authority’s prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on similar property, and other property such as breeding
livestock may be added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. 1 also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myself, and no person to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. X True [] False

7. 1 understand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the IADD at the time of loan closing; such fees will be used for expenses of
administering the Individual Agricultural Development Bond Program. True [ Faise

All of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared
or submitied in connection with it or the loan referred to hereon are “public records” as defined in Section 22.1 of the Jowa Code and are subject to

examination, copying, publication or other dissemination by any person.

Date Signature of Beginning Farmer

Signature of Beginning Farmer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or individua! Investor)
The undersigned Bond Purchaser has read the following statements and hereby certifies that:

1. All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of tand, or
property of a character subject to the allowance for depreciation under Section 167 of the Internal Revenue Code.

2. To the best of the bond purchaser's knowledge, each of the Certifications of the Applicant and all other information with respect to the
project or applicant set forth in this application is true and correct.

3. The proceeds of the bond will not be used to provide working capital or finance inventory, supplies or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

4. The Bond Purchaser requests the Authority to issue and sell its bond to the Bond Purchaser for the purpose of financing the project to
the extent thereof.

5. The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of lowa or a charge against their
general credit or general funds.

Bank lowa
Bond Purchaser oﬁrﬁnk Name

/0~ 2/-15 w/&ﬁ@/ v.

Date Signatﬁ're of Officiat of Bank, Contract Seller, or Individual Investor

This application cannot be reviewed unless the Authority has received all of the following:

B $50 application fee X Background letter from applicant and lender
I Current personal financial statement witnessed by a bank officer  [X] Completed application form signed by both parties
and signed by all loan applicants [ Certificates—pages 5 & 6, if sale from close relative
4




Balance Sheet

Brock T Fister 10/18/2015 10/19/156 Balance Shee
Cust. #
Valye | Value

Cument Assets | Curent Liabilities
Cash & Equivalents 5,185 {Other Current Liabilities 607*
Total Current Assets 5,185 [Total Current Liabilities 607

Intermediate Assets I Intermediate Liabiiities
Other intermediate Assets 15,000*
Personal Vehicles / Rec. Equip 7,000"
Total intermediate Assets 22,000 Total intermediate Liabilities 0
TOTAL ASSETS 27,185 |TOTAL LIABILITIES 607
* Scheduled Account ¥ -

ETOTAL EQUITY 26,578

/We have applied for credit for our farming needs for the year . It is anticipated that our credit needs for this year will be $

Initial this fine if you are applying for individual credit in your own name and are relying on your own income or assets and not the
income or assets of another person as the basis for repayment of the credit requested.

Initial this line if you are applying for joint credit with another person.

Initial this fine if you are applying for individual credit, but are refying on income or assets of another person as a basis for repayment of the credit requested.

The information contained in this statement is provided for the purpose of obtaining, or maintaining credit with you on behalf of the undersigned, or persons, firm or corporations in
whose behalf the undersigned may either severally or Jointly with others execute a guaranty in your favor. Each undersigned understands that you are relying on information provided
herein (indluding the designation made as to ownership of property} in deciding to grant or continue credit. Each undersigned represents and warrants that the information provided is
true and complete and that you may consider this statement as continuing to be true and correct unti! a written notice of a change is given to you by the undersigned. You are
autherized to make inquiries you deem necessary to verify the accuracy of the statements made herein, and to determine myfour creditworthiness. You are authorized io answer
questions about your 7t experience with me/us. The undersigned acknowledges receipt of a copy of this statement.

] 7]

W P e 0°21-15

Signature: ¥

Signature; Date:

10/19/2015 10:50:12 AM Bank lowa - Clarinda 101 North 15th Clarinda 1A 51632 . Page 1 of 1




Balance Sheet Schedules
10/19/2015 - 10/19/15 Balance Shee

Brock T Fister
Cust. #
Other intermediate Assets Acc. Depr. Value
Gun collections 5,000
Household goods 10,000
15,000
Personal Vebhicles / Rec. Equip Qty Cond. Year " Acc. Depr.  Value
Pickup - Dodge - 1/2 Ton 1 Good 2001 4,500
ATV - Polaris 1 Good 2007 2,500
7,000
Other Current Liabilities Value
Hauge Assoc 402
Hauge Assoc 205

607

10/19/2015 10:50:14 AM

Bank lowa - Clarinda 101 North 15th Clarinda |A 51632

Page 1 of 1



Bank I 16-23 715 #09:47
S’ Bank lowa.

October 21, 2015

lowa Agriculture Development Division
2015 Grand Avenue
Des Moines, lowa 50312

RE: Brock Fister
To whom it may concern,

Enclosed is a Beginning Farmer Loan application for Brock Fister. This application is for the purchase of
40 acres of farmland, which does include a dwelling appraised at $35,000. The total appraisal value of
the land, including the home is $175,000. Bank lowa will be loaning 50% of the purchase price, FSA
funding 45% and the 5% down payment will come from a gift from his parents.

Brock grew up near Bedford, IA and lived with his grandparents on their farm. He helped on the farm
working cattle and baling hay. For the last four(4) years Brock has worked as a farmhand for Seth
Watkins. He is responsible for taking caré of the cattle, preparing feed rations, and helping to mow and
bale hay. He is also charged with repairing the equipment on the farm. Seth says that Brock is very
talented and ambitious.

Brock plans to raise cattle on the property on a per share basis. His mother and step-father will provide
the cattle. Brock’s employer, Seth Watkins will provide the use of farm machinery, as needed.

Brock does not plan on requiring any operating capital as he intends to pay as he goes from his wages
and income from building fence during the summer. If additional working capital is needed, he will work
through the FSA. Interim financing will be provided through Bank lowa.

Thank you for your consideration of this application. If you need any further information, please do not
hesitate to call me.

Very truly yours, :

TG

Scott Sunderman
Vice President

Clarinda » 10l North 15th Street & P.O. Box 119 = Clarinda, lowa 51632 « Phone: 712.542.212| = Fax: 712.542.5155 » www.bankiowabanks.com
Villisca w» 300 South 3rd Avenue n P.O. Box 46 » Viliisca, lowa 50864 = Phone: 712.826.2562 = Fax: 712.826.7482 « www.bankiowabanks.com




October 19, 2015

To Whom It May Concern,

My interest in agriculture began as a young boy helping on my grandfather’s farm where
he raised livestock and row cropped. | spent many a summer baling hay and helping out around
the farm. | also spent much of my younger years involved in 4-H where | really developed a

‘love for livestock.

Currently, | work for Seth Watkins raising cattle on his ranch. My every day duties
include checking cows, doctoring sick cattle and fixing fence. During calving season | check the
herd regularly and assist any having problems. In the summer I’'m in charge of putting up the
hay at the best quality possible. We have worked diligently to create a feed ration that is
efficient and economical. Among my many duties on the farm, | am also tasked with servicing
the equipment so that it runs smoothly.

| have always had a dream of owning my own land, which is why | have applied for this
program. Thanks for your consideration.

Respectfully,

Brock Fister




HOWA AGRICULTURAL

Beginning Farmer Eligibility Worksheet Project # AG 15081

DEVELOPMENT DIVISION Status: [ A
1. Applicant _James Thompson X B
N.W.
2. Has $50 appliCation fEE DEEN FECEIVEUT ..o erereeeereecsssessssessesrs e ses s sssss s sssssssssssssssssssssnssnsssesassssssessssessseen B yes [INo
3. APPLCANT OVEr GQE 187 _A1 cecreerrevemeeeve s sovesssesssessssssesseessnesss s saees s esessenseessesseresessanesssssessessssesssesssenen X yes []No
4. Project Purpose: [X]Land [ ] Breedinglivestock [] Machinery  [] Farm Improvements (Existing Buildings)
Is there a dwelling on the ProPErty? ... roeemeresioneonns .JYes XINo
Ifyes: 1) will less than 5% of the bond be used for the dwelling? [dyes [ No
2} has an appraisal been submitted or ordered? [1Yes [JNo
5. Are there CRP acres on property?.... reeteeeeeeere e sreneanraes [dYes X No
1) will less than 25% of the bond be used for value of CRP? [dYes [INo
If no, will CRP acres come out of program in 12 months? [dyes [1No
2) has an appraisal been submitted or ordered? [dYes [INo
6. Will project consist of construction or purchase of HVestock fACHITIES? .. mrrrrrecreeveemreerreeeeeee et [[lYes XINo
Ifyes 1) who will own the livestock, applicant or who? [] Applicant or
2} if not applicant, has feeding contract been submitted? [dyes [INo
7. Does Bond amount + down-payment = purchase priCe?............. K Yes [INo
8. Are all details for project location/directions provided? e B yes [INo
9. Are they buying from a close relative? _INOLAPRICADIE  oveeerveeverresreeremesseeseeesenrseesssnmsesssessesessesans [lYes KINo
Ifyes: 1) is purchase price = or > appraised value? CdYes [INo
2) have they submitted complete Fair Market Value Certificate? [dyes [JNo
3) have they submitted complete Related Person Certificate? [Iyes [No
10. Have applicants previously participated in BFLP? _Q_ [Oyes XINo
Ifyes 1} what was the project number(s} #
2} what amount of bond was used? S
3} what amount of bond remains for them? S
4} was any amount of previous bond used for dep. property? [dYes [INo
If yes, how much? $ {max. of $125,000)
5) no more than $62,500 used for non-new (used) Dep. Property? Cdyes [INo
11. Are all the terms for 108N ProVIAEA/CIEAIT ..weereeeeeeeeeessseeeeseesesseseessessssesesssesssesssessssssananss Xl Yes [ 1No
Specific index listed: _3.80% Variable : 2.50% over the 5 year treasuries constant maturities rate K Yes [1No
Adjustment period listed: _Adjustable every three years M Yes [1No
12. Have applicants previously owned/presently OWn 1and? _INO_ cueeceecveeeereereeseeeeeeeesessesseeseesesseneseses s sesssanes [Yes K No
Ifyes: 1) total number of acres owned and have owned?
2} in what county or counties do they own land?
3} what is the number of acres they can own in their county?
4) did they actively participate in the managément of the farm? [yes [INo
13. Will applicants provide the management/iabor in operation of the Project?...... v oeceveeeervrererereenes X yes [[1No
14. Will applicant/s be residents of lowa at the time Of ClOSINGT vt eass s e serenesenssens K yes [INo
15. Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? ... veeereerrsverenren. HYes [INo
16. Is a financial statement included With @PPHCALIONT ... icceeeirerererrr e seemes s e evens N Yes [[I1No
Ifyes: 1} is statement within 30 days prior to submission of application? B Yes [JNo
2) is net worth < $703,8447 = _668501 B Yes [INo
3) are detailed machinery lists/other ledgers included to support 1™ page totals M Yes [1No
4) s statement signed by all applicants and witnessed by lender or 3 party? M Yes [1No
5) does statement reflect down-payment being made? ‘ M Yes [[No
If no, where will down-payment come from & obtain gift letter if needed:
17. Lender and/or applicant background [ETLEr TECEIVEUT .. eerrereeevrrrreree e seseensesesesesssesessssnressseeessssassesnses X Yes [ No

18. Other questionable items:

Modified 12/03/2014



_ "JOWA FINANCE AUTHORITY
2015 Grand Avenue | Des Moines, lowa 50312
IOWA AGRICULTURAL 515.725.4900 | 800.432.7230 | fax 515.725.4901

DEVELOPMENT DIVISION IADD@iowa.gov | lowaFinanceAuthority.gov/IADD
(Date Received by IADD:;)

FOR IADD USE ONLY

Application Approved Project Number: _AG |8 ~OQ8) S CEIVES

Amount Approved $50 Fee Received: * 50'00 ] UCT 2 5 2015

N.W.

Beginning Farmer Loan Program AppllCﬂW
(To be completed by the applicant -- please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, it is discovered that the Project, in whole or in part, is ineligibie
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the loan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: <] Bank Loan or [] Contract Sale or [ ] Individual Investor

2. Name of applicant _ T\ T hem pson Spouse
Address: 1493 7406 U~ Sibceet Telephone (5%2 ) 60% - 4-41i(
City_Monchesfeys State _ A Zip s 20357 E-mail:

" Age (for statistical purposes) __ 4 |

3. Bond Purchaser &N R Ecw\K ' {(bank, contract seller or individual investor)
Contact Person: __{ hve Spavta Telephone (_g&>) %27 - 3314~
Address _ 300 £ Man st Fax (S63) @27 - &4l
City _Manchesleys State _TA ___ Zip _S2007 E-mail_Asvesd wakmw‘c.wm

4. Purpose of Project (Please address all issues below:)
&4 Purchase land: Total Acres 635 Tillable Acres _3~7 CRPAcres &
Estimated value of house $  we (A dwelling & CRP acres may limit eligibility—see Program Summary)
Estimated value of out-buildings $_ n/a_ (An appraisal is required if property has a dwelling or outbuildings}
[_] Purchase machinery
[ ] Purchase livestock (what and how many)
[_] Make building or other farm improvements of
Who owns property where improvements are to be made

If constructing hog/livestock buildings, who will own animals in building?
{f appilcant will not own hogs/livestock, send copy of feeding contract andfor contact the Authority concserning sontract fecding arvangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land - Livestock Machinery New Farm Total
Purchase Purchase Purchase improvements Project

Down payment by applicant $ 2 / v S{TO $ $ $ $

Financed by lender/contract seller - BFLP bond $ Q. G0 $ $ 3 3 =
Farm Service Agency (FSA) $_ 1A 09 $ $ $

From other sources: $ $ $ $ $

IADD Loan Participation $ $ $ $ $

TOTAL COST OF PROJECT: $ 4 2 5098 $ $ $

**L oan closing fee of 1. 502‘ f the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan) closed.
1




, 6.

s

Location of Project
a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, 1A)
Section 5 Unvon Townshp . Do latare Cuu-m(wq ~nirn
b Location by road from nearest town: (Example - 4 miles north of Anytown, IA on Stafe Highway 175). Roads must
be ldentl(ﬂe‘d, unless they are unmark d gravel roads, then state as such. 2 wmbes coptaaf
Avenun

c. Wil the project consist of the construction or acquisition of buildings, structures or other immovabie property,
including remodeling of or additions to existing structures? (Iif NO, go to #7) [JYES X NO
Will the Beginning Farmer be the sole owner of the land where the project will be located? [OJYEs [INO
If NO, will applicant have a long-term lease for the length of the loan? CINA [JYES [ONO

Seller of Property Dole Hermey wan

Address __ (129 N, 4 St

City Mancherfey F State 1A~ ZipS2o37 Telephone (5¢3) 927~ H190

a. Please indicate if you are acquiring the "Project” directly or indirectly from a related person: [JYES [X]NO

if YES, please explain the relationship.
NOTE: Contract sales are not allowed between the beginning farmer and their grandparents, parents, children or siblings. Cash/bank loans are
permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a loan;

have entered intc any contract or purchase agreement (instaliment or otherwise) in connection with the construction
or acquisition of the “Project,” or have begun off-site fabrication or acquisition of any portion of the “Project.”

NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.

Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
(D YES WINO  IfYES, please explain.

What is the net worth of the beginning farmer (including spouse and minor children)? $_{, (af& 80 1

NOTE: A financial statement is also required of any partnership, corporation, or other entity, efc. in which the beginning farmer has a financial interest).
Is a current nersonal financial statement taken within 30 days of submission of the appllcatvon witnessed by a bank
officer and signed by all applicants enclosed? [JYES [INO

(Please attach a copy of the financial statement and detailed list of machinery owned.)

10.

PROPOSED LOAN TERMS FOR IADD BOND
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)

What are the proposed loan or contract sale terms? :

a. Tax-exempt interest rate: Fixed: ' percent (%) OR Variable: 3% percent (%)
if variable rate, indicate specific index used: (Example--80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). __~ 2.5 ¥ ovRv +thg K qu,(#rws»u\&v cw\&&u :

AseS  vade do o, o B usbed evary ! B Goavs. Lifetiwie cap
ot B bvex cnvhal rode oW (% cop’ eu)e—vllt clrnans 8. e

b, Totalterm: 30 years.
c. Repayments: [] monthly, [] quarterly, [] semi-annually, [X] annually OR [] other (specify below)

Amount $ 12,267,776 . Does this amount include interest? PJ YES [ NO
d. Proposed Date of Closing: A-1- |6
e. First payment due date: Pl
f. Call options as follows: nje

OR balloon amount of balloon $

NOTE: Balloon will automatically end tax exemption — See Program Summary.




. 11. Previous and Present Land Owned (If your answer to 11a is no, skip to question 12.)

a. Have you, your spouse, or minor children ever directly or indirectly owned any farmland? []YES jZ[NO

Note: The following are examples of indirect land ownership:

1) ownership of a beneficial interest in a trust which in turn holds land.

2) ownership of shares in a family farm corporation which owns land.

3) a remainder interest in land which is subject to a life estate in another person.

b. Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "l have a cne-fourth beneficial interest in a trust; the trust holds a total of 200 acres”):

¢. Have you, your spouse, or minor children done any of the following:

1) performed physical work on the land? 1) D YES [JNO
2) participated in management decisions about operations on the land? 2y [1YES [ONO
3) provided regular advice and consultation on the business operations on the land? 3) CJYES [INO
4) regularly inspected production activities on the land? 4) [JYes [ONO
5) directly or indirectly advanced funds or paid a substantial portion of the operating ‘

expenses for operations on the land? ‘ . - 5 L1YESs [IJNO
6) lived on the land? ' ' 6) []YES [INO

d. Please describe the degree of your involvement in each activity, the frequency of your involvement and the length of
time over which your involvement occurred. (Use additional sheets if necessary):

e. Have you disposed of any of these parcels of land? e) L1YES [INO
If YES, please identify the parcel(s) and the approximate date disposed:

. Did you, your spouse or minor children recognize income, for federal income purposes, as the result of cancellation
of indebtedness with respect to any of the parcels disposed? fy LJYES [INO
If YES, identify the parcel(s) with respect to which income was recognized:

12. Management and Labor of Project will be provided by: 1w The wpgond

a. Will any of the labor be performed by or management provided by individuals or entities other than the Applicants?
[1YES XINO IfYES, piease describe:

b.  Will any portion of the Project be used in connection with any new or existing farm partnership, farm corporation,
limited liability company, or other formal or informal joint farming venture, including contract feeding arrangements?
[1YES [XINO If YES, please describe:

¢.  Will any of the applicants work off the farm?

B YES [IJNO [f YES, amount of non-farm income anticipated: $_£0, 00O .
Where will he/she be employed? __ {J wy  wovks fer  Black dllg Snevgy
Explain any other related details to non-farm income __ TawA odse  ocwsns vsetlal Woures
vRCes®Y o ’ vcowa. Sy @aws  Lvonn .
d. Please explain what your farming operation will consiét of and include the new project:

Crop acres on owned land: 57

Crop acres on cash rented land: 135

Crop acres on crop-share rented land:

Owned livestock operation: ATALY

Contract-feeding livestock operation: v

Other farm operations: novm<2




CERTIFICATIONS OF APPLICANT

(To be completed by beginning farmer applicant/s)
In submitting this application, |, the undersigned Beginning Farmer, have read the following statements and hereby certify and agree that:
1. 1 will be a permanent resident of the state of lowa at the time of bond issuance. N True []False

2. | have sufficient education, training or experience in the type of farming for which this loan is requested. m True [] False
Attach a background letter describing the education, training or experience of you and your spouse as it relates to farming.

3. The Project shall be used only for farming by myself, my spouse, and/or minor children, and we will perform the labor and provide the
management needed to use the Project for farming. R True [ False

4. None of the proceeds of the loan shall be used for the refinancing or restructuring of any existing indebtedness in whole or in part, working
capital, operating purposes or for inventory or supplies for the Beginning Farmer or any related person. [ True [] False

5. | have or will have access to adequate working capital, farm equipment, machinery or livestock (if the loan proceeds are to be used to acquire
agricultural land), and | have or will have access to adequate working capital or agricultural land (if the loan is to be used to acquire depreciable
agricultural property). K True [] False

6. |agree the loan may not be assumed by another person without the Authority’s prior approval and then only if the purchaser of the property is
an eligible applicant for an BFLP loan. | presently plan to retain the property financed by the loan for the term of the loan; however, |
understand equipment and other depreciable property may be exchanged or traded in on similar property, and other property such as breeding
livestock may be added or substituted as collateral at the discretion of the Lender without prior approval of the Authority. | also understand that
the benefits of the loan, made at the tax-exempt rate from the proceeds of an BFLP bond, must be retained by myself, and no person to whom
property is traded or otherwise transferred may obtain the benefits of the BFLP loan. m True [] False

7. | understand and agree that | am responsible for submitting an application fee with this application and a loan closing fee of 1.50% on the first
$250,000 and 0.75% on any amount over the $250,000 to the JADD at the time of loan closing; such fees will be used for expenses of
administering the Individual Agricultural Development Bond Program. True []False

All of the information | have provided in the application is true and complete. Also, | understand this application and any of the documents prepared

or submitted in connection with it or the loan referred to hereon are “public records” as defined in Section 22.1 of the Jowa Code and are subject to
examinaﬁ\, copying, publication or other disseminati%nﬂby any person.

C LO0-F-15 L L e -
Date — Signature of Beginning Farmer

Signature of Beginning Farmer's Spouse

CERTIFICATIONS OF BOND PURCHASER

(To be completed by Lender, Contract Seller, or individual Investor)
The undersigned Bond Purchaser has read the following statements and hereby certifies that:

1. All of the proceeds of the bond will be used for the acquisition, construction, reconstruction, equipping and installation of land, or
property of a character subject to the allowance for depreciation under Section 167 of the Internal Revenue Code.

2. To the best of the bond purchaser’s knowledge, each of the Certifications of the Applicant and all other information with respect to the
project or applicant set forth in this application is true and correct. '

3. The proceeds of the bond will not be used to provide working capital or finance inventory, supplies or other operating expenses for the
applicant or any related person, or be used to refinance or restructure any portion of existing indebtedness.

4. The Bond Purchaser requests the Authority to issue and sell its bond to the Bond Purchaser for the purpose of financing the project to
the extent thereof.

5. The principal and interest on the bond do not constitute an indebtedness of the Authority or the State of lowa or a charge against their
general credit or general funds.

N8 Bunle

«%/ Bond Purchaser or Bank Name
=

Date —— Signature of Official of Bank, Contract Seller, or individual Investor

This application cannot be reviewed unless the Auth has received all of the following:
EZ]/ 50 application fee Background letter from applicant and lender
Current personal financial statement witnessed by a bank officer E/Completed application form signed by both parties

and signed by all loan applicants [[] Certificates—pages 5 & 6, if sale from close relative

4




1 orWe firnish the  following statement

t my.of irancial condition-on the sbove: grven ‘date and'is certified to be rue and’cor'ec:
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CC,:., of Government
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Date_/2 28 25 o
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Schecule A - Savings & Certificates Schedule G ~ Crops or Feed on Hand or Growing (your share only)
Type of Account . Location Value Crops or On Hand Dollars Per | Total Vaiue

Crop Number of Acres
£ Feed Bu. Or Tons Unit
. Cor™ | epobu] 3.56 |5 2s0[com
Beans
) Total Qats
Schedule B — Retirement Accounts & ion Plans Hay
Type Location Set-Aside
T51-6 Slock Wike [ 14¢ o0 Pasture
Total 4, : Totals Total
Schedule C - Lie Insurance
Insurance Co, Beneficiary (Face Cash Amt. Borrowed Number Kind Make Model/Desc Year Value
Value Value
Ner], Qe ¥ k0] & Auger
Gwp Lfe 452\ 2 Baler
- Chisel Plow | [j M. 3, ovD
Total P :
No. of Shares or Grain Head
Par Value Bonds Description Market Value Corn Picker
Cultivator
Disc cloapty fRme |3y Foot 1,560
Total Drill
Number Description| Weight | Price Value FeldCull. | 2 & Coder 4560
Forage Har.
Grain Cart eanS| 4127 A0
Grain Dryer
Grinder
Total Harrow

Alimony, child support, or separate maintenance

income need not be revealed if you do not wish to HogFeeders

have it considered as a basis for repaying this Lvstk Traiter

obli.gation, Alimoqy, child support, separate Toader

maintenance received under: (circle one)

Court order _written agreement _oral understanding Manure Spr

Date of Birth: Mower -

Physical Condition: Planter T Mied < Tty - 1y o

Dependents: Boys __-__ _Girls Plow

At Home: In College: .

Involved in Bankruptcy? [JYes [] No Skid Loader

Any Suits Pending? [dyes [1 No

Other Jobs or Business interests Tools

TOTAL INCOME § Tractors .

Contingent Liabilities: oHey [ nwies wedaate

Health Insurance Cyes [J No ossobc I Cowhpty - 5 poo

Deductible Amount $ Trucks 2 Snovel bes 7o

Disability Insurance Oyes No A 4-&.&%-%‘0%

Crop Insurance & Type  Hail  Multi-Peril Wagons S Pwy

Farm Blanket insurance [ JYes[J No § C

Liability insurance Limits [JYes [ No § Windrower

Umbrella Policy OyesONo $ Other{(List)

Do You Have a Will? OYes{ONo Total Value| 2.8 ooy
Schediile | = Real Estate: Include Farm. City & Other Real Estate, Mortgages; Contracts & Grain Equipment. (Fill in 1, 2, 3-& 4 if rented or custom Farmed)
1. Name of Property: Hows-

2. Acres:

3. Description:  |Legal
Section/Lot
Twp./Add'n

4. Type of Lease OR

5. Name(s) on Title

6. Type of Ownership

7. Year Purchased

8. Present Market Value 21%, 00

9. Mortgage or Contract

Total Balance Due




AGRICULTURAL FINANCIAL STATEMENT

NATESE

-8 Cerifitates {Schad) . ) i \me: Dy T,;xs Bank & ot ue”s
Crops snd Feed on Hund (8o 55; "
22 152h. &
Stock (Seh. D)
Accounis:Receivable o
Note and Contracts Receivabla. ‘ 3
Cashi} lnvested jn Crcp : ) » Acebunts Payabie {Gas, Feed)
jcccer Cevefr“r\ — )

LivestocK Held fo

Ketobie Bond

it raymahz‘s .

D.ner Curfent r\s<cfs

Cash Rent Due.
{Cier Curent Liaoiies
Interest Accrued
iCreditCard Balance

| |Taxes « Federal, State, & Real Esiste
TOTAL C‘\}PPENT ASSETS ; ) 1TOTAL CURRENTUABILITIES
NET CURRENT POSHICN V. Gap.) '

ug Beyoand 12 Menths

Machinery & Equigreent (Sen, )

Breeding Siock (Schi: F) : 1 Breeding Stock Loans
[Secuifies.Nol Reatily 1WDis. o 1 iTerm Debt - Moré Than 1 Year

AUES Giherinternediste Liablites”

- |Retirement Accls Pension Plans (Sch. B)
{Cthar Istermediate Assals

TO"'AL INTERMEBIATEASSETS: » i ' TC’TA INTERMEDIATE LIABILITIES
‘MEBL-«TE POST:ION

ReglEsiate

C’xt"f Real Estate: RIBE OO0
. d

tor-] “‘J»;- on Morigages

Balarice Due o0 Colracs’ ]

al inipfovements: ) ) To Whom Asnual Pyt
.ges or Comracts Hald i ’ i

herBea) Estate

| [TETAL LONG JERM UABILITES

TOTAL EIED ASSETS | IEALTLRATIO.
RET FIXED POSITION ' ' TLTIAA

, i 3 {TOTAL LIABLIMIES iR pay
BEBT. WORTH RATIO [PRESENT NET WORTH - LRAR 2T
TOTAL ASSETS S ,t;“:r ¢ | [TOTALLABILITEES & NETWORTH 3wy

Lor Wesfurther certify. that all the blanks contained in the foregoing statement were compieted before | or We signed by inserting zrfw‘naon furnished bv the
undersizned. | or we acknowledge receipt of this instrument..

/p S5 _ Signed “’”Q’?;?M

Se Lawlliss — Slgnea// ){/{.)),%1 ’V‘ix’&/y "1"’{/@*—‘/




Schedule G — Crops or Feed on Hand or Growing (your share only}

Location Crops or On Hand Dollars Per | Total Value Crop Number of Acres
Feed Bu, Or Tons Unit
Com
2t Beans
* Total Oats
oy
. Type Location Value - |Set-Aside
Pasture
) Total Totals Total
Schedule H - Machinery and Equipment
Insurance Co. Beneficiary |Face Cash Amt. Borrowed Number Kind Make Model/Desc Year Value
Value Value
Auger
Baier
Chisel Plow
Total
Schedule D~ Bonds & Securffes Corm ead
No. of Shares or Grain Head
Par Value Bonds Description Market Value Com Picker
Cultivator
Disc
Total Drili
Number Description| Weight Price Value Field Cult.
Forage Har.
Grain Cart
Grain Dryer
Grinder
Totai Harrow
Alimony, child support, or separate maintenance
income need not be revealed if you do not wish to HogFeeders
have it considered as a basis for repaying this Lvsik Trailer
obligation. Alimony, child support, separate
maintenance received under: (circle one) Loader
Court order writien agreement oral understanding Manure Spr
Date of Birth: Mower
Physical Condition: Planter
Dependents: Boys Girls Plow
At Home: In College:
Involved in Bankruptcy? [JYes [} No Skid Loader
Any Suits Pending? [dyes (1 No
Other Jobs or Business interests Tools
TOTAL INCOME § Tractors
Contingent Liabilities:
Health Insurance [JYes [l No )
Deductibie Amount 3 Trucks
Disability Insurance [JYes No
Crop Insurance & Type Hail  Multi-Peril ) Wagons
Farm Blanket Insurance [ IYes[ I No $
Liability Insurance Limits [JYes [JNo $ Windrower
Umbrella Poiicy [dYes[INo$ Other(List)
Do You Have a Wiil? ClYes [ No Total Value
rtigages, Contracts & Grzin Equipment. (Eillin1, 2.3 &4 if rented or custom Farmed)
1. Name of Property: . %. Ae.os 3.
2. Acres: 77 aeers , ; Inesoso
3. Description: |Legal Tl
Section/Lot
Twp./Add'n
4. Type of Lease OR
5. Name(s) on Title s
6. Type of Ownership B Le
7. Year Purchased
8. Present Market Value ted Coe 40,600 585 o SO0y,
9. Mortgage or Contract . . v
Total Balance Due . A7 3l 254 & g




I grew up in a farming community and have been cash renting 125 acres for 5 years. | have some
equipment and also use some of my father in laws equipment. | complete the field work myself and
market the grain. | do not currently have a livestock enterprise so all of the grain is marketed.

The land I am purchasing is all tillable ground and does not include any CRP.

I'have not needed operating funds in my operation so far but if | do after the purchase of this ground |
will have access either through my Bank, GNB Bank or Farm Service Agency.

Interim financing for this project is not expected but if it is necessary, GNB Bank will likely extend the
interim funds if the IADD paperwork is not completed yet.

- Aoy D515
James Thompson date




12.

13.
14.
15.
16.

17.
18.

Beginning Farmer Eligibility Worksheet Project # AG 15-082

HOWA AGRICULTURAL

DEVELOPMENT DIVISIOHN

Status: A

Applicant _Kenneth L. Gansz 1B
Has $50 application fee been received? X Yes [INo
Applicant over age 187 _24 eerereser s s e A et e see e sanen K Yes [JNo
Project Purpose:  [X] Land [ Breeding livestock  [] Machinery  [] Farm Improvements (Existing Buildings)
Is there a dwelling on the property? st R R R RS R b ban e e s e [OYes X No
Ifyes: 1} will less than 5% of the bond be used for the dwelling? [JYes [INo
2} has an appraisal been submitted or ordered? Oyes [ONo
Are there CRP acres on property? X Yes [INo
1) will less than 25% of the bond be used for value of CRP? Yes []No
If no, will CRP acres come out of program in 12 months? [(dYes [INo
2) has an appraisal been submitted or ordered? [JYes XINo
Will project consist of construction or purchase of livestock facilities? ............. .[1Yes XINo
Ifyes 1} who will own the livestock, applicant or who? . [ Applicant or
2} if not applicant, has feeding contract been submitted? [dYes [INo
Does Bond amount + down-payment = purchase ‘priceb?v- : ' X Yes [1No
' Are all details for project location/directions PrOVIAEAT ...ttt emsts s X Yes [1No
Are they buying from a close relative? _Not Applicable [Oyes K No
Ifyes: 1) is purchase price = or > appraised value? [dYes [INo
2} have they submitted complete Fair Market Value Certificate? [Jyes [INo
3) have they submitted complete Related Person Certificate? [dyes [ONo
Have applicants previously participated in BFLP? _0  ..... .[1Yes X No
Ifyes 1) what was the project number(s) #
2} what amount of bond was used? Y
3) what amount of bond remains for them? Y
4] was any amount of previous bond used for dep. property? [Yes [INo
If yes, how much? $ (max. of $125,000)
5) no more than $62,500 used for non-new {used) Dep. Property? [dYes [No
. Are all the terms for loan provided/clear? K Yes []No
Specific index listed: _3.30% Variable : 1.00% over the New York Prime Rate; Fixed for 7 years Yes [ ]No
Adjustment period listed: _Adjustable annually XYes [INo
Have applicants previously owned/presently own land? _No [dYes X No

Ifyes: 1} total number of acres owned and have owned?
2) in what county or counties do they own land?
3) what is the number of acres they can own in their county?

4) did they actively participate in the management of the farm? [1ves [INo
Will applicants provide the management/labor in operation of the Project?... e DX Yes [INo
Will applicant/s be residents of lowa at the time Of CIOSING? et anasees Yes [ JNo
Has the Cert. Of Applicant & Bond Purchaser been properly answered/signed? .....eeeeceveeemeenveeeveenenns M Yes [INo
Is a financial statement included With @PPRIICALIONT ...ca et rsas e s srss s sesssseneressssevavevses X Yes [INo
Ifyes: 1} isstatement within 30 days prior to submission of application? Dl yes [[]No
2} is net worth < $703,8447 = _234500 Yes []No
3} are detailed machinery lists/other ledgers included to support I page totals X Yes []INo
4) is statement signed by all applicants and witnessed by lender or 3 party? X Yes [JNo
5} does statement reflect down-payment being made? B Yes [INo

If no, where will down-payment come from & obtain gift letter if needed:

Lender and/or applicant background letter reCeIVEd? ...mmmmmmrronerreranreneeens . X Yes [INo

Other questionable items:

Modified 12/03/2014
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Beginning Farmer Loan Program Appfication——-
(To be completed by the applicant — please print or type all information)

Note: Approval of this application does not constitute final loan approval. If prior to closing, itis discovered that the Project, in whole or in part, is ineligible
for tax-exempt financing, or if the Project should become ineligible, the Authority may refuse to complete loan processing or reduce the ioan amount.

PLEASE NOTE: This application is a publicly available document.

1. Type of application PLEASE CHECK ONE: Bank Loan or [ ] Contract Sale or [ ] Individual Investor

2. Name of applicant _Kenneth Levi Gansz Spouse _N/A

Address: _1530 Madison Avenue Telephone (515)571-8032

City _Fort Dodge State _IA Zip _50501  E-mail:_| gansz@hotmail.com

Age (for stafistical purposes) 24 »

3. Bond Purchaser Northwest Bank (bank, contract seller or individuat investor)

Contact Person: _Sid Bodholdt ] Telephone (515)955-1177

Address _10 N 29" Street Fax (515)955-3360

City _Fort Dodge State _IA Zip _50501  E-mail;_sbodholdi@bank-northwest
4. Purpose of Project (Please address all issues below:)

X Purchase land: Total Acres _78.66 Tillable Acres _75.26 CRP Acres _2.4

Estimated value of house 3 (A dwelling & CRP acres may limit eligibility—see Program Summary)

Estimated value of out-buildings $ (An appraisal is required if property has a dwelling or outbuildings)
[ ] Purchase machinery
[] Purchase livestock (what and how many)
[J Make building or other farm improvements of
Who owns property where improvements are 1o be made

if constructing hogllivestock buildings, who will own animals in building?
(i applicant will not own hogsflivestock, send copy of feeding contract and/or contact the Authority concerning contract feeding arrangements)

5. Financing of Project (Contributions by applicant, lender or contract seller and IFA:)

Land . Livestock Machinery New Farm Total

Purchase Purchase Purchase Improvements Project
Down payment by applicant $ 73528 $ $ $ $ 73,528
Financed by lender/contract selter - BELP bond $ 361,756 $ $ $ $ 361,756 -
Farm Service Agency (FSA) $.300,000 $ $ 3 $ 300,000
From other sources: $0 $ $ 3 $0
IADD Loan Participation $0 $ $ $ $0 -
TOTAL COST OF PROJECT: ‘ $ 735,284 $ $ $ $ 735,284

. *Loan closing fee of 1.50% of the first $250,000 and 0.75% over the $250,000 amount of the BFLP bond (loan) closed.
1




6. Location of Project
a. List the county and township names with section numbers (e.g. Section 26, Bristol Township, Any County, IA)
W1/2 NW1/4 Section 9-89-28 Webster Countuy

b. Location by road from nearest town: (Example - 4 m¥les north of Anytown, 1A on State Highway 175). Roads must

be identified, unless they are unmarked gravel roads, then state as such. _Located on the South side of 170"
Street between P56 and Paragon Avenue just north of Fort Dodge.

c.  Will the project consist of the construction or acquisition of buildings, structures or other immovable property,
including remodeling of or additions to existing structures? (If NO, go to #7) [JYyes XINO
Will the Beginning Farmer be the sole owner of the land where the project will be located? X YES [INO
1 NO, will applicant have a long-term lease for the length of the loan? CINA [JYES [INO

7. Seller of Property _Dorothy R. Brooks Trust - Welis Fargo Bank, N.A., Trustee

Address _822 Central Avenue

City _Fort Dodge State _IA Zip _50501 Telephone (515)573-6100

a. Please indicate if you are acquiring the “Project” directly or indirectly from a related person: C1YES I NO
f YES, please expiain the relationship. :

NOTE: Contract sales are not allowed between the beginning farmer and their grandparents, parents, children or siblings. Cashibank loans are
permitted with these relatives, but the Authority’s Fair Market Value Certificate and Related Person Certificate must be completed.

b. Please explain if you have begun to acquire or construct any part of the “Project” for which you are requesting a loan;
have entered into any contract or purchase agreement (instaliment or.otherwise) in connection with the construction
or acquisition of the “Project,” or have begun off-site fabrication or acquisition of any portion of the “Project.”

The bare farmground has been purchased at auction. There will not be any improvements.
NOTE: Down payments made more than 60 days prior to approval of the application will not be eligible for bond financing.
8. Previous tax-exempt financed projects
Have you, your spouse, minor children or any related person received tax-exempt financing of any kind in any state?
[1YES XINO I YES, please explain.
9. What s the net worth of the beginning farmer (including spouse and minor children)? $_234,500

NOTE: A financial statement is also required of any parinership, corporation, or other entity, etc. in which the beginning farmer has a financial interest).

Is a current personal financial statement taken within 30 days of submission of the application, witnessed by a bank

officer and signed by all applicants enclosed? K YES [INO

(Please attach a copy of the financial statement and detailed list of machinery owned.)

PROPOSED 1 OAN TERMS FOR IADD BOND
(Complete questions 9-10 with your lender, contract seller, or individual investor, whichever is applicable.)
10. What are the proposed loan or contract sale terms?

a. Tax-exempt interest rate: Fixed: percent (%) OR Variable:_3.30 percent (%)
If variable rate, indicate specific index used: (Example--80% of bank's prime rate, such prime rate currently is 11%
to be adjusted semi-annually). _Fixed foi- 7 years +hen adjustaile ann nedly to
1-00% over the New: Vork Primé Rate -

b. Total term: years.

c. Repayments: [[] monthly, (] quarterly, [ ] semi-annually, [} annually OR  [] other (specify below)

Amount $§_25,572.17 Does this amount include interest? [ ] YES [JNO

d. Proposed Date of Closing: _1-20-16

€. First payment due date: 1-20-17
f. Call options as follows: (all CIDHG nat 7 years aind ann Ualhll therea ey

OR balioon amount of balloon $
NOTE: Balloon wili automatically end tax exemption -- See Program Summary.




11. Previous and Present Land Owned (If your answer to 11a is no, skip to question 12.}

12.

a.

Management and Labor of Project will be provided by: _Levi Gansz

Have you, your spouse, or minor children ever directly or indirectly owned any farmland? [JYyEs X NO

Note: The following are examples of indirect land ownership:

1) ownership of a beneficial interest in a trust which in turn holds fand.

2} ownership of shares in a family farm corporation which owns land.

3) a remainder interest in land which is subject to a life estate in another person.

Describe each parcel of land presently or previously owned by county location, size, and the time period during which
you owned it. (If the ownership is indirect, also describe the means of ownership and the total amount owned, for
example, "l have a one-fourth beneficial interest in a trust; the trust holds a total of 200 acres”):

Have you, your spouse, or minor children done any of the following:
1) performed physical work on the land? 1) D YES [INO
2) participated in management decisions about operations on the land? 2) L]1YES [INO
3) provided regular advice and consultation on the business operations on the land? 3) L1YES [(INO
4) regularly inspected production activities on the land? 4) [JYes [INO-
5) directly or indirectly advanced funds or paid a substantial portion of the operating ,
expenses for operations on the land? 5) [1YES [INO
6) lived on the land? 6) [1YES [INO
Please describe the degree of your involvement in each activity, the frequency of your involvement and the length of
time over which your involvement occurred. (Use additional sheets if necessary).

Have you disposed of any of these parcels of land? e) [JYES LINO
if YES, please identify the parcel(s) and the approximate date disposed:

Did you, your spouse or minor children recognize inco<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>